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Blayney Shire Council

General Purpose Financial Statements
tor the fmancial year endesd 30 June 2014
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Cvoniew

My  Thesae fnancial staiements are Ganeral Papase Firance! Staiamens and cover Thie consalifated opamdons
Tor Barymey Srpre Counci

M} Blayney Shire Council is a body politic of NSW, Ausiraka - besng constfuled as a Local Govemment ansa
by proclamation and is duly empowered by the Local Government Act (LGA) 1993 of NSW.

Council's Statutory Charter is detailed in Paragraph 8 of the LGA and includes giving Council;

* the ability to provide goods, services & facilities, and to carry out activities appropriate to the current & future
needs of the local community and of the wider public,

* the responsibility for administering regulatory requirements under the LGA and

* arole in the management, improvement and development of the resources in the area.
A description of the nature of Council's operations and its principal activities are provided in Note 2(b).
(iiiy  All figures presented in these financial statements are presented in Australian Currency.

(iv) These financial statements were authorised for issue by the Council on 13 October 2014.
Council has the power to amend and reissue these financial statements.
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Financlal Statements 2014

Blayney Shire Council

General Purpose Financial Statements
for the financial year ended 30 June 2014

Statement by Councillors and Management
made pursuant to Section 413(2)(c) of the Local Government Act 1993 (as amended)

The attached General Purpose Financial Statements have been prepared in accordance with:
®* The Local Government Act 1993 (as amended) and the Regulations made thereunder,
® The Australian Accounting Standards and professional pronouncements, and

* The Local Government Code of Accounting Practice and Financial Reporting.

To the best of our knowledge and belief, these Financlal Statements:
* present fairly the Council’s operating result and financial position for the year, and

* accords with Council's accounting and other records.

We are not aware of any matter that would render the Reports false or misleading in any way.

Signed in accordance with a resolution of Council made on 11 August 2014.

5 J Fargeson A J Ewn
LAY DR COUNMCHLOR

A

Alss MeCormack S Pl g
ACTING GENERAL MAMAGER BESPINSIBELE ACCOUNTING OFFICER
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Blayney Shire Council

Income Statement
kor the fmancial year endesd 30 June 2014

Firancial Stalemanes 204

Budged Actual Actual
Hi4 5000 fHian d P
Income from Continuing Operations
Revanua:

TEIE  Rates & Annuel Charges - AT
EdE  User Chargas & Fees 28 1425
426  Inlerest & Imeestment Revenue 480 482
272 Dthar Revanusas d 213 227

2B0Z  Gramts & Contibubons provigad Tor Operating Punposas 2076 3815
BOD  Grants & Contributions provided for Capital Purposes 2,341 1,636

Qrhar Income:
- Met gairs fom the disposal of assels 283 -
Med Share af inbaresis in Jaint Vanlusas & Agssocisded
- Enlities using the equity method
13,232 Total Income from Continuing Cperations 15,207 15,042
Expenses from Continuing Operations

5381  Ernployes Bapefts & On.Cosls 4,820 4,851
24 Borrowing Costs 172 155

2E78  Materigle & Conlracts A 026 3,387

4,556 Deprecation & Amofsalion 4,718 4 627

= Impairmeang - .

1,485  Oghar Expanses 2065 1,843

- NWed Losses rom (he Dspasal of Assets - 24
14,485 Total Expansas from Continuing Opearations 14,801 14,857
(1253 Operating Resull from Continuing Operations 306 BS
Discontinued Operations
- Met Profity{Loss) from Discontinued Operalions - -
{1,253) Net Dperating Result for the Year 306 a5
{1253)  Nad Operating Result alfributable to Cowsncil 304 a5
= Hed Operating Result attributable to Non-controlling imterests x
Mot Operating Result for the year before Granks and
[2.053) Contributions provided for Capital Purposas 12035 {1551
I '
Thia Etalemant shoukd be read in conjuncion with the accompiarying Bolis. P 3
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Firancial Stalemanes 204

Blayney Shire Council

Statermnent of Comprehensive Income
kor the fmancial year endesd 30 Juna 2014

Actual Aptual

§ ‘000 fadims FisjL ] Fig k]
Het Operating Result for the Wear (s pee Incomss aladaman) 306 a5
Other Comprehensive Income:
fmounts which will nod be reclassified subsequently bz the Dperating Roswl
Gadn (loss) on revaketon of LPPSE 20t BB 2,556
Impairment {loas] reversal refating o 1LPP&E 20t L {24}
Tofal Homs which will not be reclassiffed subsequontly
to fhe Oparafing Resr 628 2534
Amounds which will be reclassified subsaquently o 1be Dperaling Rasull
whian specific conditions are mel
il
Total Other Comprehensive Income for the year 528 2,534
Total Comprehensive Incomea for the Year 834 2619

Tokal Comprehensive Income atiributable to Council B34 2618
Total Comprahensive Incame afiribuiable to Moncontrolling Interests = =

This Stalemant shoukd bi read in conUoban wilh ihe aooomparying Solis. i &
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Firancial Stalemanes 204

Blayney Shire Council

Statement of Financial Position
a8 at 30 Jums 2014

Actual Arbual
£ '00d frimn 14 2013
ASEETS
Currani Assats
Cash & Cash Equivelanis fin 298 4,144
Invesimants Gh 11,000 7,233
Recpivabies T 72 42
Imveniories ] TR L)
Crhsar ] 16 14B
Mon=current assals clissdfied as "held for sale” 27 - -
Total Current Assals 14,739 13,068
MNan-Current Assets
Invesstmanis fib . .
Recevablas f a3z &1
IrvEnbories I - .
Infrastruciune, Propery, Plnt & Egquiprman 1 184 B55 184 173
Investmeants accounbed for using the equsy meihod i - -
Imvestmant Propsary ta i 2
Intangible Assels .- | B
Todal Hon-Current Assols 184 876 184,497
TOTAL ASSETS 199,717 197,565
LIABILITIES
Currant Liabdlities
Payatles a3 41
Barriwings 183 98
Provisions 7 1812 1,233
Total Current Lisbilities _ 2888 1,972
Mon-Current Liakilities
Payables 3 113 123
Barroasings 2,508 1,710
Pravisions 52 506
Todal Hon-Current Liabliities 2871 2,338
TOTAL LIABILITIES 5629 4311
Met Assets 194,088 193,254
ECUITY
Retened Eamings 1] f0,839 60,583
Revaluiation Riserves a 133398 132671
Cauncll Equity Interast 194 088 19% 254
Mone-controdling Interesis <, -
Total Equity 194 088 193,254
Thia Etalemant shoukd be read in conjuncion with the accompiarying Bolis. P 5
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Blayney Shire Council

Statement of Changes in Equity
tor the fmancial year ended 30 June 2014

Firancial Stalemanes 204

Mon-

Refalmed Reservas Council centralling Tatal
§ '00d izt Earnings o Interest  Interest  Equity
2044
Opaning Balance (= por L Veo's hetited Aooounis) 50,583 132,671 193,254 - 183,254
a. Camrectian of Priar Pancd Emars e . - . 15
b. Changes in Accounting Polickes (paor s aftect) 200 - = = - .
Revigad Opendng Balanca jas at 1m13} 80,583 132,671 193,254 - 193254
c. Mal Oparating Fasuh For the Yaar ine - 06 - 306
d. Denar Comginesmnsie Inoomis
- Revaliations | IPPRE Assed Revalualion Rava 0o - 5ZR 528 - 52A
- Revaluatiors: Other Resermes. ah - . - . .
= Transfers % Income Statement i . . . .
- Impsinmant {kss | revaraal ralaling o UPPSE - - = - =
Cher Comprehensive Income - 520 528 - 5208
Total Comprehonsive Incamo (2B 306 =2 .21 . "}
2. Drairiteng 108 Conlizulis o] ken-cening nlisdls = a - = -
F. Teorestens batwessn Equily - - - - -
Eguity - Badance at end of the reporting peried ©0,889 133,193 194,088 . 194,288

Mon-

Raetairad Reservas  Council controlling Total
£ ‘000 Moons Ea:nnE: Guter cun) Inkerest  nlerest Equity
2013
Cpaning Balanmcs (o perLas Yoors detited ADGounis] 27T 130,137 190414 - 100,414
a. Comechian of Priar Pancd Ermars i n . 2 . 21
b. Changes In Accauntng Policies (pior e sftecs 2010 - = ® - .
Reviged Opening Balance as af 1712} €008 130,137 190635 - 1a0E35
&, Mol Dparating Rasiul Bor e Yaar B - BE - &S
d. Cehar Compnadns e Inoomia
- Revaliations | IPPRE Assed Revaluation Rava 0o - 2558 2568 - 2558
- Revaluatiors: Other Resermes. ah - . - . .
= Translers % Income Statement 21 . . . 3
- Impairmant {kiss ) rvarsal redating o LPPSE - [24) {24) - 24y
Ot Comprshianaive incama - 2,534 F.534 - 2554
Total Comprehensive Income (c8d) i 2594 2619 - 2819
2. Cheat il 108 Conliu s fn | bien-coniolng il - 2 = B "
F. Teoresians hebwessn Equity - - - - -
Equity - Balance at end of the reporting period 0,503 132 671 193,284 . 193,254
This Etalemant shodbd bi nead in conjuncion with ihe acoomparsing b, e &
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Blayney Shire Council

Statement of Cash Flows
kor the fmancial year endesd 30 June 2014

Firancial Stalemanes 204

Budigat Actual Aptual
2014 E00d fieriasn 4 2013
Cash Flows from Operating Activities
Becaipts:
.13 Retes & Annual Chargas T vl
1,045 User Charges & Faes 2,014 1,858
425 Invesiment & Inlerest Revenue Recersed 453 436
3748 Grants & Contributions 4832 2
- Bands, Deposits & Retenlion amounls recaived 18 10
327 Cehar T4 B43
Eayimanis:
15,361) Employes Banefita & On-Cosls (4 B42) (4, 850)
(2,BB4) Malesials & Conlracls (3,337} {d 4965
(183)  Borrowing Costs (136) (130}
{1,485 Odhar (2,116} (1,608)
3415 Met Cash provided [or used inj Oparating Activities 5,263 6,775
Cash Flows from Investing Activities
Becaipls:
233 Saleof Investmeant Securities 457 -
- Zale of Real Egtale fgsels 113 94
Sale of Infrasiruchurg, Proparty, Plant & Equipment 40 180
Defamrad Debtors Recepts 2 24
Paymonds:
- Purchasa of Imeestment Secuilaesg {4,000} (7.0a0y
i5,687) Purchase of Infrastructure, Propesty, Plant & Equipmant (4, TO8E) [2.847)
- Deferad Debtors & Advancas Made {20} -
12,434) Mat Cash provided [or used in) Investing Activities (4,107} (5 G}
Cash Flows from Financing Activities
Riecalpis:
BFE  Procesds from Bomowings & Sdvances 1,000
Eayments;
(180) Repayment of Bormowings & Advances (118} {93)
GAE Mot Cash Flow provided (Esed in] Financing Activitios aa1 (93}
11,333 Met Increasel{Decrease) in Cash & Cash Equivalents {1,963} (2.958)
9171 pus: Cash & Cash Equivalonts - beginning of year 4 144 7,102
7,838 Cash & Cash Equivalents - end of the year 2,181 4,144
Additienad Infoernation:
pus: Investments on hand - end of year 11,000 7233
Total Cash, Cash Equivalents & Investments 13,181 11,377
Ploaso rofer to Mote 11 for additional cash flow information
This Stalesman shoiikd bi read in ctnfusoson with (he aooompaeyng Molis. pag T
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 Juna 2014

Contents of the Notes accompanying the Financial Statements

Mole  Details Page
1 Summary of Significant Accounting Pokcas 8
2ja} Councd Funclions § Acliviies - Financial Information 27
&by Councd Funclions ¥ Activities - Component Descriptions 248
k| Incoma frgm Coninuing Qparations F.
4 Expenses from Conlinuing Operstiens 34
B Gains or Losses fram the Disposal of Assels ar
Gla) Cash & Cash Equevalent Assats 1A
Biby  Irvestments i3
Blo} Restncled Cash, Cash Equivalents & Irmeesimeants - Dalais 40
T Recaivailes 42
8 Irreantonas & Other Assals 43
Ba)  Infrastructure, Property, Flant & Equipment a4
Wb Externally Resiricted Infrasiruciume, Property, Plant & Equipment 45
e} Infrastructure, Property, Plant & Equipment - Gurmant Yaar Impairments 45
10{a) Faysbles, BITowings & Prosisions Ld]
b Descriplion af [and movaments in) Provisions 47
11 Statement of Cash Flows - Addianal Infarmalion 438
12 Commitments for Expendiiura 44 nin

13 Statament of Paformence Measres:
13a (i) Leeal Govarnemend Indusiry Indcators [Cansolidaled)
138 (i) Local Govemment Industny Graphs {Conmsaldated)
136 Local Govemment Industry Indicalons:  (oy Fund)

14 Imvasimient Fropanies

168 Financzal Risk Managesmeanl

16 Matarial Bidgat Variations

17 Statament of Developsar Confrbetions

18 Conlingencas and Olher Liabililieslfesats nol recognisad

19 Conirofled Enlilies, Associsted Entfies & Inferests in Joint Venlures

20 Equity - Retained Eamings and Reveiuation Reservas

21 Financal Result & Fnancal Pasibon by Fund

22 “Hald for Sale® Mon Curant Asseds & Disposal Groups
23 Ewents occuring after the Reporing Date

24 Dconlinuad Operalions

25  Intangible Assets

26  Reinstatement. Rehabiliation & Restoration Liabilities
2T Fair Value Maasuwament

:aa??fa a?asmﬂgﬂﬂg

Additional Councl Disclosures

28 Financil Reviw a7
28 Councd Information & Contact Datals Ba

nia - real appdicable
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Blayney Shire Council

Motes to the Financial Statements
far the financial year anded 30 June 20174

Financia Stakamans 2014

Note 1. Summary of Significant Accounting Policies

Tha principsl accourting policies edopied by Council
n the preparaton of bese consclidated fnancial
gletemanls arg sat out beldw In ordar 1o asssl in s
genaral understanding

Under Austraban Accounting Standards (AA5Es),
accounting policies are defined as fhose specific
principles, bases. convanlions, rules and praciices
applied by a repoding entity {in ihis case Council) in
preganng and prasanting its finencial stataments,

{a) Basis of preparation
{i} Background
Thase financlal stetemants are ganers! pupose
financial sisternants which haee been preparad in
accortance wih;
& Austrafian Accounting

Infgrpratations  issued by
Accounbng Sandards Boeard,

Slendards and
it Ausirakan

« the Local Gowarnmenl Act {18893) & Regulalion,
and

« the Locad Gowemmant Coda of Accounting
Practice and Financial Reporting.

For the purpose of prepanng thesa  financial
glatemants, Council has bean dasmad s ba a not-
for-profit enlity,

i) Compliance with International Financial
Reporting Standards [IFREs)

Becausa AASES ara secior neutral, some standards
ajlhesr:

{a) Bave loeal  Australian cenlent  and
prescripion ihat & specfic o the Mob-For-
Profil secior (including Local Gowemmeand)
which ara not in compliance wih IFRSs, or

{b} specifically exclude application by Mot Tor
Prodil antilies,

Accordingly in prepanng thasa financial statements
and accompanying nabas, Council has basn unable
to comply  fully with  indemationsd  Accounbing
Slamdards, bul has comgplied Tully wilh Ausiraian
Accounbng Siendarcs,

Linder the Locel Govarnmant Act (LGA), Regulations
and Local Gavernmant Code of Accounling Praclice
& Financis! Reporting, |t should be noted that
Councils i NEW anly have a requirament to comply
wilh AASBa.

(iif} Mew and amanded standards adapted by
Council

Dwing tha current yeer, the following releveant
stardards became mandalory for Councd and have
bsman Adonbad:

= AASE 13 Far Value Measuremanl
= AASE 118 Employes Banefis

AASE 13 Fair Value Measuramani has nol alfectad
the assals or liabiliies which are o be measwad at
lair vefue, howasar il providaes dalasad !;I.l'l:lﬁ'll:ba an
b B measure fnr valee n accordance wilth the
socounting standards.

It intreduces ihe concepl of highesi and best use lar
rnan-financial assats and has ceusad the Council 1o
review their valuadion methodokogy.

The kvl of decksures mgarding far value haee
Incragsad E-ﬂl'll'“ﬁ-ﬁﬂﬂ-'g' and have bean inclided inthe
limnancial skalements a8 Nele 27,

AASH 119 Emploves Benafits infroduced  revisad
definiicns Tor sharl-lerm smployes benehils.

Whist the Council has reviesed the annual leave
kabikly Lo determing lw lavel of annual leave which
is axpaciad 10 be paid mona than 12 months afler te
end of Eha reporting peniod, there has baen no aftect
on tha amounts disclosed as leava Babiites since
Councils exisling valialion palicy was o disoouni
annual kaave paysble maore than 12 months after the
end of tha regorting period o presant valess.

[iw} Early adoption of Accounting Standards

Council  has  not plected 1o apply any
promaumncements belora thair operative dale in the
annual reporting period bagnning 1 July 2013

Reder furihar bo paragraph (ab) redating to a summary

of the effects of Standards with future operadive
falas

page
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Blayney Shire Council

Motes to the Financial Statements
far the inancial year andad 30 June 2014

Financial Stakamians 2014

Note 1. Summary of Significant Accounting Policies

%) Basks of Accouniing

Thasa financisl stelemants heave Been prepanad
uretar the: historical cost convention sxcept for

{i} cerain financiad assels and liabililies at fair
walse Ihrowgh prof of loss and available-for-
zale financial a=sets which are all veled at fair
walise,

{fi} the wrile down of any Assel on ihe basis of
bnpairmant il warrarnted} and

{iii) cerain classes of nan currenl assets (eg
infrasbructure, Property, Flant & Equipmant and
Invaatrnent Progery) hal ame accsunted for sl
fair valuation.

The accrus bass of Bocourding has aitse Dean
applied i their prapardion.

{vi) Changes in Accounting Policies

Councl’s sccounting policies have baan consistently
applicd o all the years presented. unless othanwise
Elated.

Thare have &lse bean no changas in ACCounbng
policies when compared with provicus  nancial
slaiermanis unkess oiharwise statad.

{wii} Critical Accounting Estimates

Thae preparstion of fnancal stabements requires the
ugs of cerlain oildal eccounling  eslimales  ({in
conformity with AAS5Es),

Accardingly this requinas managament 1o exercisa its
judgement in the prosess of applying lhe Councils
accouning policies,

Eafirmates and judgements are continually avaluated
and are based on histoncal experionoo and obhor
laciors, including expectations ol Tulure evanis that
may hava a fnancial mpact on Council and that are
balaved o be raasonabla under (he circumalances,

Critical accouniing estimates and sssumplions

Councal  makes  ashimales
umn:arnir'-g Thees fufure,

and  aEssumpbons

Tha resulling accownting estimates will, by defnition,
seldom aqual the related achual resulis,

The estmates and assumplions that have &
significard risk of causing a matenal adjestmant o
Ihe carmdng amounts of assets and labilities within
the neat fimancial year ara saf cut baloa:

(il  Estimated fair values of infrastruciure, proparty.
pland and eguipmeant.

{ii) Estmabed remedation provisions.

Critical  judgemants in  applying Coowncil's
accounting policies

i1 Impairment of Recesvables - Council has made
& sgrdficant judgement aboul the impairment of
a numibear of its receivabies m Mals 7.

(i Progacted Sacbon 84 Commiments - Council
has used significant judgement in desermining
fulura Saction 2 incoma and expenditure in
Maobe 17,

(b} Revenue recognition

Councll recognisas mavenua when fha amouwnt of
revanua can bea raliasly measured, il is probabla 1hat
future economic banafis will flow o it and spacific
criteria have been med for each of the Council's
aclivilles as desonibed Do low

Council bases any esfimates on historcal results,
taking inin consideration tha fypa of customer, the
lype of ramsaction and the spesifics al each
BETENGEEnt,

Revenue & modsured a8 e fair waloe of the
consideration recabhved or receivabba.

Rewvanes = measuned on major income cabagaries as
folkovs:

Rates, Annual Charges, Grants and Contributions

Rates, annusl charges, grants and conlricutions
[mcluding dewelopar contribulions) are necognised as
revanues when the Councll obtains contral aver the
FEEE5 Comprising ihese receips

Control over assets acguired from rates and annual
charges is obtained at the commencemand of the
ral:ﬂg year as it ig an enforcashle dabd linked o hie
rateable property or, where earer, upon receipt of
the ratas.
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Blayney Shire Council

Motes to the Financial Statements
far thie financial year anded 30 June 2014

Financial Stakamians 2014

Note 1. Summary of Significant Accounting Policies

A prowedon for the Impalrment on rates racavables
has not baen astablshed as unpaid rates reprasent
a II.I'I-E"!J-EI Elgalnat tha rataable proparty thel wil ba
racoeered when the properly is nesd sold

Conired over grambad asseds is normally obtmined
upon her receipl (of acquilaly or wpon earfier
notification that & grent has been secured, and =
walued at thair Fair vakie ol the dade of ransfor.

Reverue from Conlribulions = recognised when the
Council efthar abang contral of the conlribulion or
ther right o recenve ®, (1) it s probable thaet the
acanamic banefils comprising 1he conidbulion will
flow to the Cowncil and (i} the amount of the
goniribubian can e maasured raliably.

‘Where granis or coniributions meoognised as
ravenles durng tha financial waar ware ablainad on
condtion ihat they be expended inoa paticudar
manmar ar used over & Flmlﬂ' p&ﬂl!lﬂ and hoss
condiions weme undischargad at balance date, the
unusad gramt or conlribulion s disclosed in Mole
gl

Malka -a'l:ﬂ:l also Siackogas The srmount of wnused ﬂ]"&l’lt
ar contribubon from prioe years thal was expended
an Councll’s oparatiens during the clment year,

Thea Counc has obigations 10 grovide lacites from
coniribution revenues levied on developers under
e prowisans af 584 of ihe EPA A 1975

‘Whilst Council generally incomporates bese amownts
as part of a4 Dovelopmenl Comsenls Order, such
developar contibutions are only recogresed  as
incame upan heir physical receipt by Council, due 1o
itha possbility thet individgual Devalopment Corsents
may nal be acled wupon by lhe apphcanl and
accordngly would ot ba payeble to Couwncil,

Davaloper conlributions may only be expended Tor
tha purposas for which the ocontributions ware
raduired bt the Councl may apply contributions

accordng o the priorties estblished ino owork
sehadules,

A dedailed Nole refaling 1o developer canlribulions
can be fouwnd &1 Mote 17,

User Charges, Fees and Othar income

User charges, fees and ofher income (incuding
parking feas and fines) are recognised RS ravenue

whan 1 garvice has baen Flrﬂ'd'il:"E'ﬂ. tha payment =
racaived, or when tha penalty has basn applied,
wihecienes 1ingl Gociirs.

A provision for the Impairment of hese receivabies
recagnised when collection in full is no longar
pratabis.

& Eabdity is recognised in respect of revenue that is
reciprecal in nature bo the exlent that the requisite
servica has not bean provided as at balance date:
Sale of Infrastructure, Plant and
Equipmaent

The profil or loss on sake of an assal = determined
whan contral of e aseal has |TI'B-'|'CI-E-E[H"' pasgad 10
the buyer

Proparty,

Interast and Rants

Rents arg recognised as ravanue on a proportional
basis when the payment is due, the vale of the
payment g nobdied, or the payment is recaived,
whichauer first ocours

Interast Incoma from Cash &  Iveesiments s
socourded for using the effective interesl rate &l fie
data that imbarest is eamed

Cihar Incoma

Dahear income & recorded whan ihe payment (8 dus,
the vatue of the paymend is nolified or the paymant is
recaived, wivshayer oocurs Tirsl

(c] Principles of Consalidation

Thesa financiad statements incorporate (i} the assats
and liaGililies ol Council and any  enlilies  {ar
cperatons) thal i controls (as &t 30 June 5014} and
(i} &ll the retaled aparating results (Tar e linancial
year anded the 30th Juna 2014),

The Tirancial slatements akso ncluda Souncl’e ahare
of the asseis, kabiites, income and axpenses of any
Jointly  Controlled  Operations  under  the
appropriata headings,

In the procass of raporting on Councdfs activilies &8 &
gingle unil, all mter-enlity year end balances and
reportng period Irensactons heve baen eliminatad in
full babasgen Councll and ils conlrolied entties
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Financial Stakamians 2014

Note 1. Summary of Significant Accounting Policies

{i} The Consolktated Fund

in acoordance wih the provisions of Section 20813
af the LGA 1993, all money and praperty recaived by
Council i3 hald in the Councils Consdlidated Fund
unkess it is required [0 be held 0 the Council's Trust
Furd.

The Consolidated Fund and ather entiies through
which the Councll conbrols resources o camy on ks
fumnctiors haee been included in the financial
slaternanits forming pan of this report.

The falkawing anlilies have baen incleded as part of
tha Consolidated Fund

«  General Purpose Oparalions
*  Blayney Sewarage Fund
*  Millhorpe Seweraga Fund

{il) The Trusl Fund

I accordance wilk the provisions al Seclion 411 of
iha Local Governmeand Act 1950 (as amended), &
separate and distmct Trest Fund is maindsined 1o
acocount Tor &l money and property received by he
Councl in rust which must be applied only for e
LMD ES of ar in eccordanca with 1ha tnusts ralabing
i thosa meres.

Trust monies and propaerty subject o Council's
conlral have bean inchuded in hese sialamenls.

Trust monies and property hekd by Coundl but not
subject b e conbral of Cowndl, have  bean
axciudad from these statements,

A sapargle statament of monles held In the Trust
Fund is available for inspaction al the Council office

by any persan frae of charge.
{iii) Joint Venbures

Caaundcl has nd interest in any Jont Venlure Entites,
Aszats or Oparations.

{iv] Associated Entitias

Whera Councll has the power o partcpaie n the
finrancial and aperaling decisions (of anothar entity],

. whers Councll i geemed o have “significant
nfluence”™ ower fhe olber enbifies operadions but
nedihar confrols nor jontly controls he entity, then
Council accounts for such imerasts usng the aguity

method of accounting - in & aimilar fashion 1o Jaint
Vardura Entities & Parnarships

Such entities are usually lermed Associaies,
(v] County Councils

= Upper Macquarse County Council
UMCE is A nasious waaids Councll whoss puposs B
conirl and eradicabs noxious veeeds o the area,
LUMCE managas noxous waad contrel in tha Tolowing

loeoal powesnimezn areas af:
o Bathurst Regional Council
o Blayney Shire Gouncil
o Lithgow Cilty Council

= Central Tablelands Water County Council

Gentral Tablelands Wabor ks e waler authorty whoso
purposs is Lo provide he supply ol waler serdces inils
arga, CTWOLD s tha waler suthenly in tha local
guoyamment aneas of

o Blayney Shire Courdil
o Cabborme Councl
o Waddin Bhie Council

The gowerning body of each County Council s
responsible for maneging #s own affairs,

Courcil ia of tha opiron thal it meither conboals mor
significanily mfiuencas the abowve County Counciis
and accordingly these enfilies have pol bean
consolidated or oftherwise Included within thase
financia stalements.,

[wi} Additional Information

Note 15 provides more infommation in relation o Joing
Vamure Enliies, Associaled Enlilies and  Joind
Vaniuna Qparstions whens applicabla.

(d} Leases

All Leases entered inko by Council are reviewed and
clazsilied on incaplion date as eiher 8 Finance
Leass or an Cpaerabing Laase,

Finance Leases

Lemses of proparty. plant @nd eguipment whare the

Council has substartialy all the sks and réwards of
oamarship are classifed as fnenca laasas
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Note 1. Summary of Significant Accounting Policies

Fnanca  laases are captalised 1 1 lbases
meeption af the lower of the fair value of the leased
propany and the present valie of tha ménimium lease
paymients,

Tha cormasponding rental obfigations, net of finance
charges, are inchded in borowings,

Emch lpase payment s alocaled bebveen the babiity
outstanding and the recagnition of a financa charge,

The inbarest element of the financa charge is costed
io the income stabamand over the Base penod 5o 85
io praducs a conafant pericdic rale of inlerest on the
rameining batance of the liabilty for asch panod,

FI'W-Eﬂ!.'. pland amd aquEpment efquirad  urdear
finanoe |leases is depreciated over the shorbar of
aach leased asset's w=eful life and 1ha leese lem

Dperating Leases

Leasas in which a ssgnificant partion of 1he rsks and
rewards of cenarship are retained by the lessor are
classified as operafing leases

Payments made unoer opersting leases (nel of any
incantives recalved from the lessor) are cherged fo
tha incaome skalement an a straight-line basis avar
the pesiod of the lease.

Lease income from operating leases s recognisad in
INcome on @ stralght-line basis over 1ha laass tanm,

(e} Cash and Cash Equivalents

For Satement of Cash Flows (and Statement of
Fanancal Fasgilion) presanlalion PLrposes, cash and
cash equivalents includas;

*  gash on hand,
*  degosiis helkd at call wih financial mstiutions,

& other shorl-term, highly liguid ireestiments with
original matwrities of thres months or less thas
are readly cormvertble b khown amaunts al cash
and whazh are sub|ect to an msignificant risk of
changes in value, ard

*  bank ovardraits,

Bank cwerdrafis sre shown within bomowings In
curend  lishilities on the balancs sheel bol are

incorporaied ko Cash & Cash Eguivelants for
prasentation of the Cash Flow Stalemand,

(F) Investmants and Other Financial Assats

Council {in accordance with AASE 1349 classiies
gach of i= invesiments Indo one of tha followng
calegones for measurement purpases:

» financial assats at fair value through profit or
([S1:5-1

= |oans and receivables,
»  held-to-maturity investments, and
= available-for-sale financial assels.

Each classification depends on fhe purpoaseinigntan
Tar whach the invesiment was aoguired & al the time &
¥iEs Roguirad.

Manegament  determanes  each  Invesiment
clazsilicalion al the lime of nilial recognilion and re-
ewaluatas this dasignation i each raparting data,

(i} Finanecial asgats at fair value through profit
or loss

Financial assets at fair veue through profit or loss
include financial assals that are “held for rading”

& fnancial asset s classifiad in the “held for trading”
categary If It is acquired peincipally for the purposs of
seling in tha shor barm,

fzsets n this celegory are primarily classiied ss
cumend assels as they ane primanly hald far ading
&lor ara eupactsd ko be reslisad within 12 monhs of
the balance shest dabs.

[ii) Loans and receivables

Loans and receivables are non derivalive financial
amsels wilh faed o debarminable paymeants thal are
mat quoied 0 an eclive merkat

Thay arise whan the Council grovides money, poods

or servicas direcily o a debbor with na inlendion (or in
goene casag abiity) of salling the resulting recaivable,
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Thay are Included n current essets, excegt for those
with maturities proasier than 12 manths after the
balance sheat dete which are classifiad &8 non-
aurrenl assets,

{iii) Held-to=matbwrity investmants

Halg-bo-matunty  mvestmants  are  non-carivative
financial assets with fixed or delerminable payments
ard fixed maturities thet the Councll's managament
has the posibive inbenlion and abikty o hold o
rraturity.

In conlrast i e “Loans & Receivables®
classification, thesa inwastments ara  ganeraly
guated if &h aciiee markeal

Herld-bo=malunty financal assals we included in nons
current assats, excapt for thosa with maturities less
than 12 manths fram the reporting dale, which are
clagsifad &3 cumanl aasals.

{iv) Available-for-sale financial asseds

Mvaiable-far-sale financial  assels are o
derwalivas that are aither designated in this category
ar nof classified n any of the olther categones,

Investmenis must be designated as available-Far-
=ale @ ey do not have liked maluwiibeas and lixed or
delerminable payments and managamani intands o
ol thern Bor the medum b ong berm.

Accardingly, this dassification principally comprises
rearkelatle equity securies, bul can inchide all
types of financial assels thal could otherwese be
clagsified inone of he olber invesimeant calegaries.

They are ganerally included in non-current assels
urdass managemant intends o disposa of the
mvestment withm 12 manths of the balsnce shest
dale or 1he leam 1o metuity Trom the reportng data is
lass than 12 months.

Financial Assets = Reclassification

Council may chacse o reclassity a non-carivelive
trading fnancal assal odl of he held-Tor-trading
catagory If the finencial assat s no longar hedd for
the purpose of seling it in the near teom,

Financial assels other than loans and recewables
are permiled o be rectassdfied oul of tha hald-far-
frading category only in rara circuemsiancas ansing

froem @ single event that ks unususl and highly wlikely
I rRcur i thie resar benm

Council may alsp choose to reclassify finencial
gzoeds thal would mesat tha definiion of oans and
recaivables oul of the heki-fordrading or available-
for-sale calegaries if it has the imention and abilty 1o
hold these financial essets for tha foresseable future
or urdil maluity o the date of reciassificaton,

Reclassificabons are made at far value as of the
reclassilicalion date Fair value becomas lhe nes
cosl or smortised cosl B applcedle, and no
reversals of fair wvalue geins or |losses recorded
bafore reclassilication dale are subseguenty made.

Effective  mbares] rales  fod financial  assals
raclassified o loans and recesvables and hedd-o-
meturity  categonies  are  delermined  at  the
raciassification daie. Further increases n eslimates
of cash flows adust effeclive  inberes]  rates
prospactivaly

Gaeneral Accounting & Maasuremant of Financial
Instrumeants:

(i} Initiad Recognition

Imvestments are initally recognised (and measunad)
al fair walue, plus in Ibe case of nyvesimeants nol al
far walua through profi or loss®, directly atinbuisble
Irnsactons costs

Purchases ard sales of invastments are recognisad
on rade-dabe - e dabe on owhich e Council
comamis b purchase or sall the assal

Financial assets are deracognised whan tha righs 1o
recaive cash flows from the financial as=ets have
exgired or hawe Been translarmad and the Council has
transferred substantially all the risks and rawands of
orarErship,

[ii] Subsequent Measurement

Available-for-gale financial assels and financial
assals at falr value through profit and loss are
subsaguently carmed af fair valua,

Loans and receivables and  hald-fo-maturity

invashmenls are carfed al amarlised cosl using the
effective interest mathod
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Raal=ad and unraslizad gams and kossas ansing
from changas in the fair value of the fnancal assals
classifiad a5 “fabr walue through profit or loss™
category ana mcluded in tha incomae skatement in the
parod in which thay arkse.

Usiresalised gains and losses arising oo changes in
tha fair walua of non monelary sacuntles classified
as "available-for-sale” are recognised in eguily in
tha  awvallable-for-sals  inwestmanls revaluabon
[y afAsigt N

‘When secunties classiied as “awvailable-for-sale™
are sold or mgared, the accumulabed Tair valus
adustments & included i ik ncome statement &
ga'n'us. ardd losses Troe indaslmenl Sseciriies.

Impairment

Cauncl assesses o each balance dale whether
Thare is l:ltlﬁll-ﬂl'l'& evidenca that a financiad as=et or
group of financial assels s impained,

A financial eseel or & group of financial assals &
mpared and impairment losses are ncured only i
thare ig I'.'I]-lBﬂ“'-I'EI ayidenca of fﬂpﬁfl’l’lﬂﬂt a8 & resut
af one or more events thad oocumed afier the subial
racogniion of tha assed (a loss event’) and that loss
avenrd [or avents) has an impact on the astmated
lutura cagh fiows of the finencial asest or groug of
financial assals that can be refably estimated,

i thera &= avidance of Impairment for any of
Coundl's inancial assals carmed al amortised cosd
e, loans ard receiveliles), Be amoun of ths oes
measunad as the differance beteasn the assel's
cartying amounl and he present value of astmabed
futura cash fiows (exciuding fulura credit Iosses that
have not bean incured) discounted al the inancial
as=al’s orignal effectiva inferast raka.

{iii) Types of Investmants

Cauncil has an approwed Imesiment Poscy in onder
o undariake its invastmant of monay in accordance
with [and bo comply with) Secion 825 of the Local
Govermment Act and 5212 of e LG {(General)
Regulalion 2005,

Investiments ame placed and mamnaged n acoordance
walh the Policy amd l'lE".'ll'lg particil e I"B-D&H’ 1o
authorised  invesiments  prescribed  under thie
binilarsal Local Govemment Investment Ordar.

Council mantains iis mvestrmeant Policy in comgliance
with tha Act ard snsures that it or fis reprasaniatives
gmefcigs care, diligance ard skill that & prident
parson woukl gxarcise in investng Council furds

Council amanded its policy following revisions o the
Minisberial Losal Govammenl  Imeestiment  Onder
grising from tha Cole Inquiy recommendations
Certain invesiments that Coundl halds are no langer
preacribad (eq. managed funds, COOs, and aguity
inked noles), howaver they have baen ratained
wnder grandfathering provisions of the Ordar. Thase
wil be doeposed of whan most  finencially
advaniageous ko Council,

(g} Fair value estimation

The far value of fmancial assels snd finendal
labifties musi be esfmated for recognition and
measuremant or Tor tesckagune punioses,

The far value of inancial insfruments raded in aclive
merkats Is based on quatad markel prices at the
balanoa aheed dabe.

The fair valua of fnancal nstraments thal are not
reded n an actes markel B detarminad usng
valualion fechniques,

Council uses a vanety of methods and makes
gsumplions thal are basad on merkal condiions
gxisting at aach halanca date,

Quoted merkat pricas or desder quotes for simidar
instruments am used for long-term debt nstruments
heald.

If the market Tor & inancial assel is mal &clive (and
for wniisted securilies), the Councll estabdshes fair
vilue by using valuation lechnigques.

Thesa includa referance to tha {er values of racent
amm's  length  iransactions, imvolving the same
insfruments  or ofther  instruments  thal  are
subsiantially  the  same. discownbed cash  Now
enalysis, ard oplien pricing models relined o reflect
the issser's specilic croumskances,

The nominal valua less astmatad cradit adjusiments
of irxde receivables and payables are assumed 1o
spproximate thesr {air valuses

The fair value of financtal liabilies for disclosure
purposes is asimated by discounling the future
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contrectual cash flows at the cumard meekat inderast
rale thaf = available do the Councill for simdar
financial Instruments.

{h} Receivahles

Recaivables are nflialy recognised a8 faar vakee and
subseguently measured at amonised cost, less any
prowesion far impairment

Racalvebles (excludng Ratas & Annusl Cheeges)
are generaly due for setilement no more than 30
days from the date of recognition.

Tha collsctibilily of recefvables is raviewed an an
angolng basis, Dabls which are krown fo be
uncolleclibl: are writen off in accordamse  wilh

Cauncil's policy,

& provision for impairmend (8. an allowance
account) relating o receivablies is established whan
thare 5 objechive evidenca that the Council will not
be able to collect all amounts due according 1o the
afiginal erms of sach necemvable.

The amowl of ihe provision is ibe difference
betwesn the &sEels carryng U and the
present value of esimaled fuluee cash  flows.
discountad at the effaciive interest rate.

Impainment Iosgas are recognised 0 the Income
Statament within othar axpenses.

Whnen a recewable for which &0 impeirment
allwance  had  been recognsed bocomes
uncodlectible in & subsaquent penod, It ig writien aff
against tha allowance account.

Subsaquenrt mecovenas of amounls  pravioushy
written alf are crediled against alhes expanses in he
Income statement.

{i} Inventaries

Raw Materials and Stores, Work in Progress and
Finished Goods

Faw malemals and sbores, work in pregress and
finished goods in respect of business ndermakings
are all stalad at the lower of cost and net realisgile
walua

Cost comprises diract matenals, dract lszour and an
appraprate proporion of vanabla and fixed oeerbead
empanditure, the lsthar being alocated on ha basls of
marmil operating capacily.

Cinsts arg assigned so individual iems of inventary on
1he basis af weighted average cosis.

Med realisable valwa Is {ha astmatad BE".I'IQ Brice In
the ardinary course af business less the estmabed
cosls of comgpletion and e estimeted costs
mecessary o make the sake.

Inventories  hald  In respect of non-business
undertakings hawve been valued al cosl subjesl 1o
gd|ustment for loss of sarvice pobardisl.

Lend Held for Resale/Capitalisation of Borrowing
Costs

Lard hald far resale is sialed o the lower of cast and
mat reaksable value.

Cosl is assgred by specilic idenlificalion  and
includas the cost of acquisiion, and devalcpment
and borrraing costs during developrment.

Whan dewslopmand is completed bomowing costs
gnd olhar hiokding chargas are expansad as IncuEmad

Barmawing costa included in the cost af lamd heid for
rasale are those cosls thal would have bean awoidad
il ke espendilure  on Ihe acquisiion  and
gavalopment of the land had not bean mede,

Barmowirg cosls incurred while aclive developmenl =
intarrupted for axtanded periods ane recognised as
EE AN

{j} Infrastructure, Property, Plamt and
Egquipmant (|PP&E)

Acguisition of assels

Councils non curent assals are conbinually revalued
(owar @ 5 yesr panod) in Bccordance with the fair
valuaicn palicy as mandabed by the Office of Local
Govemmen.

Al balance date, the following classes of |[PPSE
were statad al their Far Valus;

- Sewarage Networks
{Esfmmal Waluation)
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- Dperational Land [Exeral vauaton

- Bulldings — SpecialisadiNon Speclalized
{(Extemal Vakmion|

- Plant and Equipmant
(3= app el vy clnpe histonical ool
Roads Assats incl, rosds, bridges & footpaths
bl Vatason)

- Drainage Assels [niemal valaion)
- Bulk Earthworks (nismsl vaumion)

- Community Land {iHems vakainn)
- Land Improvemants {inema Yaleation)

- Other SiruCiures {Infemai Yaloation)

- Okher Assels
(a8 approedmaad by daprecialed hisoncal oot

Initial Racogniibon

On initlad recognition, an assets cosl B measurad af
its fair walsa, phes all experditure that is directhy
atributaile o the acguisilion.

White selllersenl of any par of an assel's cash
conslgaration s deferred, the amounts payvable in
tha future are discounied o their present value as at
tha date ol recognilion (ie. data ol exchange) of the
aszat o arive &l fair valus

The discount raie wsed is the Councd's ncremental
Borowing rabe, beng the rate al which a simiar
borrowing coukd be obtalned from an indegendent
financier under comparabbe (ems and condilions,

‘Wherna infrastructura, propesty, plant and aquipmeant
assals are acguired for o cosl ec for am amaunt
other then cost, the assets are recognised in the
financial staternants al their Fair value al acquisitian
dele - baing the amouni ihat the asset could have
been exchanged beteeen knowledgeable wiling
pariies in an anm's lengih iransaction.

Subsedguent costs

Subssgueni costs are ncluded in lhe assels
carrying amount or recognised as a separabe assal,
as approprate, oaly when it is probable that fubure
aconamic benafits associated with tha tem will How

to Councd and the coat of the (tem can be measured
ralinkly

&)l other repairs and mantenance ane chargad io the
incame siatemant durirg the inancisd pariod in which
they are incumed

Asset Revaluations (Including indexatisn)

In sccounting for Asset Revelustions relabng 1o
Infrastneciene, Propery, Plant & Equpment:

* Incraases in the combined carmying amounts of
assel classes anising on revaluation are credibed
1o the assef revaluabon resena,

= To e axtand thal 8 nel assel dass increase
reverses 3 decreass previously recogrsed via
e profit or kogs, than mcreasa s st recogrisad
mn profil or loss,

» het decreases that ravarse previous incraases of
e sarve assel class are firs] chamged againsd
ravaluglion reserves direclly in equity 1o the
watenl of the remaining resarse altributabhbe b the
assal, wih all other decresses charged b the
Imcorme =istarmeant.

Water and sewerage neheork assols ame indeoed
E'1I'rI.IE||:|' betwesan full revaluationg in accordance with

the latast mdices providad in the NSW Office of
Water - Ralas Refarenca Manual

For all oiher assels, Counci assessoes at each
repoetng cate whether Mere is any indcation that a
revaluad  assel's camying  amount may  diffar
materialy fram thal whash would be determingd il the
assed werg revaed ak the reporng daka

It any such indication exlsts, Gouncll datarmines the
amsed's fair vialup and revaloes the assat o that
BETSOLING.

Full revaluataons are undersken 1or alf assels ona s
year cycle

Capitalisation Thresholds

Itame of infrestructure, progery, plant and equpment
are nol capilalsed unless ther cost of acquisition
exceads Fia fallowing.

Land

- coungl Land 1001 % Capilalised
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= OsEN SpACE 1005 Capilalsed
Flam & Equipman

Offici Furnibues = 51,000
Office Equprmant = 51,000
Dihar Fland BEquipmant = 51,000
Buiidings & Land Improvements.

Park Fumiture & Eguipmeanl = 52,000
Buiding

= pong nucionieden sions 100% Capilalmed
- ranpaatiang = 55,000
Dby Strucluras = 52,000
Serarnr Assals

Roticulaison oxienskons = 58,000
Oibwar = 55,000
Elormwater Assels

DOrars & Cubverts = 58,000
Othwar > 55,000
Transport Asseis

Road construction & resonstruction 100% Capitalsed
RespalFe-aheed & majr repairs = 510,000
Bridge corstruction & reconstructian 100%: Capilaised

Deprociation

Dapraciation on Councl's infrasirectune, propary.
plant and aqupment gesels s calculated uging the
gireighd line method ;n order 1o allocate an assals
oosd (net of residual values) aver its estimated uselul
life.

Land is nal depraciated.
Estirnated wsabul lives tor Councl's | FPEE include:

Plant & Equipment

= Oiffics Equignmend S i 10 years
= Cifficsa Tumiung 0 1 210 wears
- Com puber Equpmesnt 4 yars

= Vehiclas 5o B years

- Haavy Fland'Rosd Making agidp 510 B years

- Cher plant and eguipmenl 5o 158 years

Crher Eguipment

- Playground squipimest 5 1515 yaars

« Bunches, seals elo. 10 o 20 yoars
Baildings

- Buddinga: Masorey 50 i 100 years

- Buddings: Oithar M bo 240 yaars

Stormwater Drainage

- i B o 100 years

- Culwarts 50 ko B yaars
Transporiation Assobs

- Sagkad Rosds: Sufacs 20 yaars

- Sasiked Hoads: Streches 50} yrars

- Unsealed roads 20 years

« Bridge: Cancreda 100 yoars

- Bridge: Ol G0 years

- Ripad Pavemnants il yeors

- Baih, Gisar & Paths Al yaars
Sowor Assots

- Reliculaton pipes: PYC B years

- Ratioukston pipas: Ofhar 2% b Th yaars

» Pumps and fsl=metry 15 o 20 years
Citfer Infrasirssiure fasels

- Baik garthwenrke Inifiniite

Al asael resdusl walues and usaful lives are
rpdiewed and adjusted (f appropriaie). al aach

repoeking dabe.

A assel’s carrying  amoun B writben  diown
immediately 10 il8 recovarable amaound il the esseds
camying amouni & greatar than s estmatad
recoverabls amourl - refar Mote 108) on Assel
Impairment

Disposal and De-recognition

An fem of property, plent and eguipment s
derecogrised upon disposal ar when no further
futura aconamic banafits ara axpected from s usa or
disposal.

Any gain or loss ansing on derecagrition of the asset

[caiculated &g he dfferance balaoen he el
dsposal proceads ard 1ha camying amount of e
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ass=at} ks includad in Council's ncome Statemant in
the year the assed is descognised

(K} Lard

Land {otwer than Land under Rogde) & in
accordance with Farl 2 of Chapter 6 of the Local
Governmienl  Acl  (1983)  classilied  as  either
Qparstione! or Community,

Thiz class#fication of Lend |5 disclosed in Mala 9{a).

{l) Land under roads

Land under raads is land undar roadways and road
ragerves inchuding fard  under Tookpalhs, rature
sirips and median sirips

Council hes elacted not to recognise land undar
raads acquired before 1 July 2008 in acoordanci
with AASE 1051.

Land under roads scquired stbar 1 July J008 =
recognised In accordance  with AASE 116 -

Fropenty, Flant and Equiprnant.

{m) Intangible Assels
IT Davelopment and Softwara

Coets incwmed in developing products oF ayslems
and costs incwmed  in acquiring  software  and
licanses ihal will condrbule o fulure peried inancial
benafits fhrowgh reverue generation andior cost
reduciion ana capilalsed lo saltware and syslems,

Costs captalised ncude external direct cosis of
matarials and senvica, direct paymoll and payroll
ralabed costs of ampioyess’ time spant on the

project.

Amorisation is calcualed on & siraighl line bases
awar paricds genarady ranging from 3 1o 5 years

it developmanl oosls mcluda 'ZI’I'"':.I those  Cosks
directly afiributable to the development phase and
are onily TEI'II#IHM Tolloywing comaletion al lechaical
feasibiity and whare Councl has an inlenbon and
abity 1o use the essel.

in) Crown Reserves

Grown Resarves under Councll's care and control
wa recogrised as assals of the Council,

While ownarship of the reservas ramans with the
Crown, Council refaing operalional condrel of the
resarvess and is msponsiole for ther manbenance
and use in ascordance wilh the specilic puposes 1o
which the reserves are dadicated.

Improvaments on Crown Reserves are 8iso recordad
as assets, whilk maintenancae costs ncurmad by
Council and revenues relsling the resenses are
racognisad within Councd's Incoma Statemant

Represantalions ara currenty baing sought across
Ztate and Local Government b davalop a corsislent
gocounting ireatmant for Crown Feserves across
baath fiers of govemment,

(o) Rural Fire Service assels

Under gaction 119 of the Rural Fires Act 1997, “aif
fire fghting aqwpmenf porchased ar construciad
wihally ar from money o the credt of ke Fund & o
b vested in the cowncd of fhe area for or on babal of
wiich the  fre  fighting  equwioment  fras  been
archased or consncisd

Al present, the asccounting Por such fira Tighting
pouipment is nol frealed in A consistani mannar
across all Coundls.

LIndil such time as discussions on Bis matter have
conciugad and the kegislatan changed, Councll will
conbrue 1o sccount for thase assals s il has been
daing in previous wears, which s o incorporete the
55645, thair values and depraciation charges within
lhesa financial slatemens.

(g} Investment propery

Council does not hold any irvasiment progany,
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{gq) Provisions for close down, restoration
and for envirenmantal clean up costs —
including Tips and Quarries

Ciose down, Rastoralion and FRemedabon costs
nclede  the desmanlling and  demdliion of
nfrasiruciune, tha removal of residual materials and
iha remediation of disturbad araxs,

Estmatad ciose down and resloration cosis are
provided for i lhe accounling perod when |he
ablgetion  arsing from  the raleted  disturbance
acours, whether this occurs during the dewalopment
ar during the operaton phase, besed on the net
presant value of estimated future costs,

Prowsions for close down snd restorabon costs do
nol inchude any addiional chligations which are
axpecied 1o arige from future disturbanca.

Caats ane asirmaled on the basis of a dosune plan,

The cost eslimates are calculated annually during
the Hfe aof the operabon W rellesl  Enown
developments, eg updated cost estimates and
rayisicns o e aslimalbed hvas al I'.'Ipl‘.'rﬂlitl:'li. and
are suyect o formal reviaw at raguiar infenyals.

Cloga down, Restoration end Remadaton costs are
a normal consequenos of Bp and guary aperadions.
and the mejorty of clogs down and restorabon
aupendivra = incumed af the and of the lifa of the
aperalions.

Allhough  the ullimale oost o be incurfed &
uncertain, Cowncll asbmates the respeclive cosks
based on Teashilly ard engineering studies using
current raghoration slandards and echniques,

The amodisation or ‘uvsinding of lhe discount
applied in estabishing the net present value of
provisions & charged o the income sklement in
aach Bcoounling period,

Thiz amartzation of the discount Is declosed as a
horrowing cost in kote dib).

Qther movaments in the provisons for Close down,
Restoralion and Rermedalion casts ncduding those
rasylting from new  disturbarce, updated cost
asfimales, changes 1o ihe eslimaled lives of
operalions and revisions 1o discont rales  are
capilaksed wilhin property. plam and equipmenl.

Thegsa costs are Men depreciabed ovar the lives of
thie assats ta which they relata

Whare rehabilitation & conduched sysiemabcally ovar
the life of the cperalion, rathes than at tha timea of
closure, prowesaon s made for the  estimated
sulslanding conlinwaus rehabillation work & each
balanca sheat dele and the cost s cherged [ the
income statemant,

Provision is mada for tha estimated presant vaiue of
lhe cesls ol envirenmental clean up obligalions
cubtsiending at the balance sheat date.

Thesa costs are charged io the income statement,

Mowements in the anviionmenial clean up provisions
& P’EEB‘-I'I':EIJ A% 8n m&fﬂﬁﬂﬂ ooel, except o the
uwinding of the discouni which is shown as a
bearroawing cosl

Remediation procedures generally comemence soan
gfhar the time the damage, remedialion process snd
estimated remediation costs beoome knoen, but may
continue ko marnvy years depending on the nature of
the disturhance and the remadiaton lechniquas

Az noted above, the Wimate cost of emimonmental
refmadation ls wncaran end coel astimabas can vary
in responsas to many faciors inciuding changes io the
relEvanl legal requirements, (he emergence of new
resioration  iechmiques o©f expersnce &l othar
locativines,

The eapected timing of expendiure can also change,
for example in response boo clanges in guarry
MSArVESs or proochon rates,

Az B resull thems cowd be significent adjusiments to
the prowvision far close down and restoraion and
environmental clean up, which would afect fulure
financial rasuls

Specilic informagion mmlating o Councl's provisions
relaling 1o Close down, Resloraton and Remediation
cosls can be found af Mole 26

(r} Hon-Current Assets (or Disposal Groups)
“Held for Sale™ & Discontinuad
Operations

MWen-currend  assels  (or  disposal  grougs)  are
clessiied a8 held for sale and stated &1 the hower of
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alther (I} thek canrying Brmount and (il fair walue less
oosts o sell, i their carmying amoun will be
racovenad |.'.ﬂ|'rﬂ||.'.=ﬂ||!|l through & sale ensachan
rather than threugh conlinuing use.

Tha excaption o this is pan and mosor wehicles
which are lumed aver on a regular basis. Plant and
maotor vehicles are retained n Mon Curent Assats
urdder the chssification of Infrasinecioe, Propery,
Plant gnd Equipment - uniass the assets are to ba
traded in afier 30 June and the replcement assets
ware already purchasad and accounted for as at 30
Jung

For any assats or disposal groups classified as Mon-
Caurrenl Assels “hald for sale”, &n impaimment loss =
racognised &l any lime when the assals camying
walue is graaler than its fair value less msts o sall.

Man-current  assels Theld for sak”™ are nof
depreciated or amorlisesd while IT'IB!,' are classilied a3
“hedd for sale”

Man-current asseds clessified = “held for sale” ara
preserted separately from the obther assefs in the
Dalance sheal

A Discontinuead Oparation & a component of Councll
that has baen disposed of or & classified as “hald far
zale” and that represents & seperate magor ne of
business or geographical anaa of operations, i5 part
af a single co-ordimated plan to dispase of such a
ine of business of gree of operabons, o I8 &
subsidary acquired exciusively with & siew bo noesabe,

Tha resuts of discontinued cperations ama presentad
saparalaly on lhe Tace of the income stalament,

{s} Impalrment of assets

All Council's |LPPEE iz subject fo an annual
aszaszment of imparment.

Assals that are subject to amortisation ane reviesod
for mparmean whenever ayanlas ar CHEI'I-QE'E in
cicumstances indicate thal {ba camying amaount may
nol be recovarable.

An imgaimeant loss is recognised for the smount by
which tha assals camyng amounl axcesds |ts
recoverabla amournl

The recoverabls amount (s the hghar of Bn assels
Fair viadue s casis o sell snd vaho in use.

Whare an assel = nod held prncipally for cash
panerating purposes  [for examples  |nfrastruciure
Asseis) and would be replaced § the Council was
deprived of it then depreciated replacement cost &
wed B8 value In usa, otheratss walug in use &
estimated by using a discounted cash flow modal,

Monsfinancial  assois  (olher than  poodwdl]  that
suffared & pror pedod impeirment are reviawed for
possible revarsal of the impairment al each reporting
ke,

Goodwill & olher Infangitle Assels that have an
indedinite  usalul lite and are nol suiject 10
amartisation are tested annally for impairment

(t) Payablas

Thesa amounts représant liabildies ard include
poods and sarvices provided to the Cowncil prior 1o
lhe end of financial year which ane unpaid,

The amounis Tor goods and serdoss are unsecuned
gnd ara ususlly pald wilthin 30 days of recognition.

(u} Borrowings

Borrowings are mitialy recognised at fair valua, net
of ransaction cosls incurned.

Barrowings ane subsequanily measuned al amortised
cosk

Arnariisation results in any difference between the
pocesds (el of frensacton  cosis) amd  the
redermplion amaount being recoqrized in he Incame
Szatement owver the paried of the bomowings using
lhe eflisclive inlerest inethod.

Barrowings ara removed from the balance sheet
whan the ocbligation specified in the contract &
tischarged, canoslled or expined,

Barrowings are classiied as curman liabilities unless
lhe Council has an uncondilional rghl o deler
setiement of the liabilgy for at keast 12 months attar
lhe Balamce sheal dalba,
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(¥} Borrowing costs

Bomowing costs are axpenszad,

{w) Provisions

Provesons for legal claims, serace waranties and
ather Boe Babilites ane recognised whan;

+ Cowncll has a present legal o constructive
obdgation as a resut of pesl avents;

* it I8 more Bkaly than not that an ouifiow of
resoarces will ba required o setile tha obligation:
and

«  the amount has bean relisbly estmated.

Prowvigians are nol recopgnised Tor fulure eperating
L:EE T

Whene there are a number of simdar obigations, the
fikalinopd that an outllow  will be required in
sefllernant is delermined by considering the class of
chilgetions as & whole

A provision s racognised even if the likelhood of an
autflow with respect bo any one #em ncleded N he
same class of obligalions mey be small,

Prowisions are measured at the presant value of
management’'s besl astmata of the expandibure
raguired o sellle |he presenl obligalion al |he
raparting date.

Tha diecound rabe wsad (0 delerming the present
walye reflects curment marked assessmants of the
lime wvalue of money and the risks speclfic o the
liabslity

Tha Incragse in the provisson due 1o the passage of
lime & recagnised &S ineresl axpenga,

(x) Employee benefils

{i} Short Term Qblkgations

Shorl lerm employes benefil obligations include

labilities for wapes and salaries (incliding ron-
monesary benefits), annusl leave and westing sick

leave axpecied 10 be wholy sattied within the 12
months after tha reparing peniod.

Lemve Babdibes are recognised in the provision for
erngloves bonedils in respect of employess’ garvices
g o the reporting date with ofthar short term
erngloyes  benefil  obligations  discosed  under

payabiag

Thesa provisions are measured &t the amounts
expectad o be paid when the liabilgies are seitfed.

Al pihar short-tarm emploves banefil obligations are
prasented as payables,

Limbditias for non wesling sick leave ane recognised at
Ihe brne when the Bave g kan ard measured al
the rates paid or payable, and acoordingly no Liabidity
haE Deen reccgnieed in haese repors,

Weges & saledes, annual leave and vesting sick
leave ara all classified as Current Liabdibas,

(il) Othar Long Term Ohligations

The kabfity for all long sersce and annual leave in
respect of senices provided by emglogens ui b the
reportng data (which Iz nol expactad to be wholly
sefied within the 12 morhs afler the reporting
paried) are recognisad in the provision Tor employas
banafits,

Thesa Rabiiles are measured at the prasand walea of
lhe expeched fulere payments o be made esing the
projecied und credil method.

Censideralion = given bo especled Mlure wage and
salary levals, sxpenance of amplioyes daparbures
and pericds of servics.

Espachod fubure pagmaenis are then discounted using
markal yiedds al tha reporting dete based an national
povarmnmanl bonds with ferms o maturity  and
CLITEmCY that malch &= I'HDEEl}' as possible the
estimated future cash outflows.

Dus to the nature of whan and how Long Sarvice
Leave can be iaken, all Long Service Leave for
WD;‘E&B wilh # oF mona years ol genica hag bean
classified as Current. &5 it has been desmed that
Council does not have e unconditional rghl ke defiar
setiement beyand 12 months = aven thowgh it is not
gnticipated that ail EI'I'Il:Il'.'r:p"EIBS wilh more than W&
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service (35 at reporting date) will apply for end take
fhazir hzave entitbernents in the nest 12 maonihs.

(i) Ratiremeant benefit obligations

All employaes of the Council are anlitied o benafits
an redirement, disability or deaih.

Councl contributes o various defined benafit plans
and defined contribution plans on behad of ks
ampkyyees.

Defined Bencfit Plans

A labdity or ssset in raspect of defined banafs
superannuation plans would rdinariy be recognised
In tha halanca shael, and measurad g8 the pragant
walue of the defined benefil obligation o the
raparting dete ples unrecognised achuenal gains
lless unrecognised actuarial losses) less the fair
walug of 1 sugerannuation fund's assalts al 1hat
date and any recogrsed past sarvice cost

Tha present veiue of the dafined barafit obigetion i
based on oxpecied future payments which arise
from membership of the fund o he feporting date.
calculated annually by mdependent actuanas usng
tha projacied unil credit method. Consigarstion =
given b expocted future wage and salary lesels,
experieance of employes deparures and penods of
FArVICE,

However, whan this information & not rekably
available, Council can accouwnt far its abligations 1o
defired benafil plans on e same basis & ils
oblgaticns to dedined contributon plars - La. as an
axpenge when they becoms payable,

Couneil is parly bo an Indusiry Defined Bapefit Plan
under the Local Govemment  Suparannuabon
Schiema, namud i “Lacal Govemmuend
Suparannualion Schesme — Pool B

This Schame hes besan deemad o be g "muli
amplxyar furd” for the perpeses of AA5R 115

Sufficient informaltion &= not evallable to accownt for
the Schems as a delined benalil plan [in accordance
with AA5E 119) because the s=sets o tha schame

are pooked together for all Councils.

The last valuadion of the Scheme was poerformed by
ir Marin Slevenson BSc, FIA, FLAS on 210022013
ard covared the panod ended 0062013

Howawar the Fm*ﬂﬂ 18 monilonad ET'H'ILI-Hlj' and the
Aciuary has astimated that as at 30 June 214 the
prioT paried deficil sl axeEta.

Effective fram 1 July 2008, amployers are required 1o
confribute  addificnal  condributions 0 assist in
extinguishing this defica.

The amourd of employer contributions o the defined
benefd  secton  of the Local Gowvemmeand
Suparannuaton Schema and recognised as an
expanse and discosed as part of Superannuation
Expensas &t Mote 4(8} for the year anding 30 June
A4 was 5168 866,

The armount of addfonal contibgions noluded in
Ihe total employer conbibution advised above i
0,430,

Tha share of this deficit that can be broady atiributed
o Coawncl ig eslimated b B in e arder of 5321680
g5 Bl 30 June 2044,

Councils share of fhat geficency camnol be
acouwately calculaied as the Schema is a mutual
arrangernanl where assals and liabililies are pockad
togather for all membar councls.

For this rasson, noe liability for the deficiency has
b recognised in lhase fnancial statements.

Council hivs, however, disclosed a conlingend bty
in Mole 18 Lo refect the possile obkgation (hat may
arisa shod the Scheme requine rmmadiate payment
Lo comrect he delicency.

Defined Contribution Plans

Contributians o Defmed Contibudion Plans are
recognised &5 an expenda as thay become payable.
Prepaid contributions are racognised as an assat io
e eatenl 1hal & cash mahond or 8 reduction in (b
futura peyments & avadabss,

[iv} Employes Benefit On-Costs

Council has recognisad al year end the aggregale
on-cost kabiities arising from employes banefits, and
in particular those on-cosh liabililies that will arise
whean payment af currenl employes enefils is made
in futira perods,

Thesa amounts nclude Superannuetion and Workars
Compensation supensas which will ba payable upan
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tha future pevmant of caerein Leave Lisbilities
acoruesd] as at WG 4.

(v} Self insurance

Coouincl doas mol sl insure.

(2} Allacation beteean current and
nan=current assets & liabilities

Ini e dieberminalion of whether an assel or lisbility =
classifiad as cwment or non-cumant, consideration s
given bt the time when each assal or Eabdity is
axpeclsd i ba sattled.

Tha aszel or labily = classilied 85 currenl if it =
axpected o be setbed within the next 12 months,
Being the Council's oparational sycle,

Exceptions

in the case of Babkdilies whera Counci toes not have
the unconditional right 1o deder sefllemant bayond 12
manths (sech as westad long sarvice leave), the
habilily = classifed as current evan IT mol expacbad
i be satilad within the next 12 monihs

i tha case of invantories thed are “hald for trading”.
thase are alko classied as currenl even iF not

axpecied 1o e raalised in 1he next 12 months.

(aa) Taxes

Tha Counci is exempt from bath Commomeealib
Insarne Tax ard Capitad Gaing Tax,

Councl does howewer have o comply with both
Fringa Benelils Tax and Goode and Services Tax
{GST)

Goods & Services Tax [GET)

Income, expanses and assets are all moognised nat
al the amount af GST, excepl where the armaunt of
GET incurrad t5 not recoverabla from the Ausireian
Tax Dffice (ATON.

In these croumstances the GST s recognised as
par of tha cost of ecquisition of the assat or as part
of the revenue § eapense

Recelvablas and payables within the Balance Shest
are stabed inclusive of any applicabla GET.

The net amounl of GST recoverabda from ar payable
o thee ATO I8 included a8 3 cummant 588l o cumrant
liahikty in the Balance Shaed

Uperating cash  flows  within  the Cash  Flow
Statement are on a gross basis, ke they anre indusive
of GST whera applicabda.

Investing and Financirg cash fiows are freated on &
mat hass (whare recoverabla form the ATO), e, thay
ara axclusive of GST. Inslead, ibe GST component
of investing and financing sctivity cash ficws which
arn recoverable from or pavable 1o the ATO are
clessified as aperating cash fows.

Cormmdrments and confingencias are disclosed nel of

the amount of G5T recovarable from {or payable o)
lhver ATO.

(ab) Mew accounting standards and
interpratations

Certain new {or amended) ascouning standards and
Intarpratations hewe bean putlished that are not
mandatory far reporling periods ending 30 June
A4

Council has nod adopled any ol these slandards
marty.

Councils assessmant of the impasl of these new
standards and interpretations is set oul balow.

Applicable Lo Lecal Government  with

Imiplications:

AASE 8 Financial Instruments, assoclated
sfandards, AASE 2070-FT  Amendmenis o
Australian Accountimg Standards ansing from
AAER 9 and AA58 2012-6 Amendments fo
Australian Accounting Standards — Mamdatory
Effecthve Date of AAS8 § and iransitional
disclosures and AASE 20739 Amendvnenis fo
Australian Accowntimg Stendards — Concepiual
Framewaork, Materiality and Financial instruments
(effetive from 1 Jamsuey 2017
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‘ ATTACHMENT NO: 1 - FINANCIAL STATEMENTS ‘

| ITEM NO: 13

Blayney Shire Council

Motes to the Financial Statements
far the inancial year andad 30 June 2014

Financial Stakamians 2014

Note 1. Summary of Significant Accounting Policies

BASE 9 Fimanclal Instrumends addresses  the
classfication, messuremenl and de-recognition of
financial assats and financial labiitas

The atandard = not applicabia untd 1 January 2015
but is available for garly adoplicn

‘Wihen adoptad, tha slendard wil affect n particular
Council's  accounting  for  ils  avadable-for-sale
financial assalts, since AASHE 9 only permis the
recognilion of fair walue gains and losses in othor
comprehensive  Income il they relale o eguity
myestmants that are nat halkd for frading

Fair velue pgains and loeses on avedabéa-for-sale
disbl investiments, Tor example, wil herelare have io
oe recognised directly in profit or lass alhough thare
= currently a proposal by the |AZE o nroduoe a
Falr valua through Other Comprehensive ncome
cabegory for dabd insinemaenls

Thara will be no impact on Couwncil's accownting for
linancial liabililies, as he new reguirements anly
affect tha accounting for financisd lisbilgies thet are
designated al fair walue through profil or loss and
Council does mol have any such Rab#ibas.

Tha de-racognition rndas have been transfermed from
AASE 139 Finencial Insbuments: Recognition and
Magzurament and have nol bean H'I-E"IQE'EI

The Council has not yel lully assessed the impac an
tha raporting financial posstion and performance on
adoption of AAEHE 9.

Applicable to Local Governmaent
implications for Council;

but no

AA58 233 Amendiments fo AASE 138
Recoverable Amovni Disclosures for  Non-
Financial Assefs [ofecfve for 320 Jdame 2075
Financial Sratemsnis)

There are no changes o reported financial position
or parfomance from AASE 2013 - 3, howaver
additinral disclosures may be required.

Appllcable 1o Local Govarnment but not relevant
to Council at this stage:;

AA58 10 Consolidated Financial Stafements,
AA58 11 Joint Arrangenrments, AA58 12
Disclosure of Interests v Ciher Entities, revised

AASE 127 Separate Financial Statements g
AASE 138 Investmanis in Assoclates and Joint
Verures snd AASE 3011-T Amendmenis fo
Australian Accounting Standargs arsing from
the Consolidalion and  Joind Ar

Sfandards (effactve for 30 Jwne 2018 Fnancial
Slaements for nol-forprof entilies)]

The sufe of Tive new and amended standards
address the accounting for joint  efrangesmants,
consolidated financial slatements and associated
dachasuneg.

AASHE 10 replaces all of the gudancs on contral and
consalidalion in AASE 127 Consohdaled and
Saparate Financial Stalemenis. and Inlempretaton 12
Congoldation — Special Purposse Enilies.

The core principle that a consolidated entity presents
B parent and its subsidanes as If they are a single
FoONGMEC  gnbby remains unchanged, &5 do the
mechanics: of consobdalion. Howeyves, (ke standard
introducas a single dgafiniion of condral that spplas 1o
ol ardilies,

It focuses an the nead 30 hava both powar and rights
o exposure o variablhe raburns,

Pawer ig e cumrand abity o dinact the aclivitas 1hat
significardty influence retums. Retums must vary and
can be poeitive, negative or bolh,

Control exisks when the invesbar can use its power 10
gffact e amounl of ia relums.

There i alse new guidenca on padicipaling and
prolectiva nighis and an agentprincipal relatonships.
Courcil doss nol expect e mew slandard 1o have &
significant impact on &5 composaion,

ASSE 11 intoducas a principles based approach 1o
aocouring for joint srangements

The focus is no kongar on the legal stnachure of joing
arrangermeants, bul  rather on how  mghls  and
coligations are shared by the paries 1o ibae ok
arrangermsnl.

Based on the assessmient of rights and obligations, a
joint arrangermant wil be clasaified &5 aither a joint
pperation of a jaind vantura,

Jomt verdquras ame accounted for wsing the aguity

methad, and ke  choice o propodionaiedy
consalidate will e longar be parmitbed,
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Blayney Shire Council

Motes to the Financial Statements
far the inancial year andad 30 June 2014

Financial Stakamians 2014

Note 1. Summary of Significant Accounting Policies

Partias to a joint oparation wil scoound thair shana of
rovenues, expenses, assels and lishilibes - moch
tha zamea WEY B5 undar the previcld s slenderd.

ARSE 11 slen provides quidance for pariies ihat
paricipata in jont arangemants bul do not share
jaind camral.

Councl's investment in the joint venfume partnership
will b classified as & Ent venture undar the new
nuhes.

As Councl already applas the squity mathod in
accounting Tor this nvesimeand, AASE 11 will not
have any mmgact on e amounts recognised In its
linancial slaternanls.

AASE 12 =ats oul 1ha reguired disclosures for
enlities reportng wunder the two new  shkandands,
AASE 10 and ARSE 11, and raplacas the disclosure
reguiremants currenily found in AASE 127 and
ARSE 123,

Apgplication of ihis standard by Council wil nat affect
any of the amounis recognised In fhe finencial
staterments, but will impact he type of informaton
digclosed in relaton 10 Cowncl's imsestments.

Amendments o AA5E 128 provide clarfication that
an andily conlinues 1o apply the equity method and
does nol remeasure B relsned interest &5 par of
ownership changes where a joint veniura bacomes
an associabe, and vice varsa.

The amendments also introduce a “partial disposal”

Councl is a8l assessing e impact ol these
amandments.

Councl does not expact o adopl tha new standards
hefore thair cparates dale.

Thay would therefore ba first applied in the financial
slatemenis for the annual reporting pericd ending 30
Jurne 215

Mot applicable to Local Governmeni par se;

Mane

Thare efa no other standards thal are “not yat
effeclive” and expecied io hiwe a material impact on

Gouncll in tha cumant or futura ral:u:ﬂng panads and
on foreseeable fubure innsactons.

(ac) Rounding of amounts

Unlasg otharsvss indcatad, amounta 0 the fnandal
statements have been ropnded off o the neanest
Iheusand do¥ars.

(ad) Comparative Figures

To ansure comparabililty wilth the curmenl reporting
paripd's figuras, soma comparaties penod ne dems
and amounts may have been reclassilied or
indivigualy reporied for tha first ime within hase
liranciad slalements andior (e nabss,

(ae] Disclalmer
Mothing contained within these slelements may be

laken 4o ba an sdmission of any Eability o any
pRrson undar any circuemslancs,
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Firancial Stalemanes 204

Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 June 2014

MNote 2{b). Council Functions / Activities - Component Descriptions
Ditails relating to the Council's functions § activities as reported in Mote 2{a} are as follows:

GOVERMANCE

Costs nelasng o the Counci's mile as a component of democratic goearmment, mchuding eleclions, membars'
faes snd expensas, subscriplions 0 local suthonty associations, mesalings ol councl and policy making
camimilless, area representalion and public disdoswe and compliance.

ADMINISTRATION
Comorate Support and Other Suppon Services (hol stherwise altibuled ko the listed lunclions | aclivilies).

FUBLIC ORDER & SAFETY

Fire protection, enimed conbrol, Deach controd. enforcament of kocal govarnmand ragulalions, emargancy
sarvices, olber.

HEALTH
Inspeciion, Immunisatons, food contral, health candras, othar, administration

ENVIRONMENT
Mokious planks amd nsactvermin conirol, olber ervironmental profection, solid wasle managemant, sireet
cleaning, drainage, siormwaier managament

COMMUNITY SERVICES & EDUCATION
fdmingsiration, famdy day care, child came, woulh services, other family and childmen, aged and dissbled, migrant
sarvices, Abonginal services, olher community senacas, education

HOUSING & COMMUNITY AMENITIES
Housing, lown planning, siresl Bghling, alher sanilation and garbage, public cemelanas, public convenisnoas,

SEWERAGE SERVICES
Activilies relating &o tha mondoring, raduction, collection, raticulation and treatment of all washa warler

RECREATION & CULTURE
Publkc Braries, museens, arl galledes, community centres, public halls, ather culbural services, ssamming
poals, sporing grounds, parks and gardans (lakes), othar sport and recraation,

MENING, MANUFACTURING & CONSTRUCTION
Bailding control, abattoirs, quarries & pits, olber,

TRANSPORT & COMMUMNICATION

Lrban roads, sealed rural roads, unsaalad rured rosds, brdges, toolpaths, earcdroemes, parking areas, bus
shelbars and servicas, waler iranggor, BMS works, athear.

ECOMOMIC AFFAIRS

Camping areas. ceraven parks, tounsm and area promoton, Indusirial devalopment promotion, salevards and
markeds, real esiale developmenl, commercial nurseries, afher business undertakings.
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Firancial Stalemanes 204

Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 June 2014

Mote 3. Income fram Continuing Operations

Actual Abual
£ ‘0D v 2014 2013
{a) Rates & Annual Charges
Crdinary Rates
Reskianiial 1,346 1348
Farmiard 1,750 1,689
Mining 672 £52
Baugirpess 63 244
Total Ordinary Rates 4,030 2,554
Special Rates
Community Candre Refurbishmeang 7e 275
Mining Specal Rate 1620 1,567
Todal Special Rates 1,895 1,842
Annual Charges (pumsussd b8 408, & 4968, 2 41905, 2,501 & 8 617)
Diorrestic Waske Maragermant Services B45 56
Sawmrape Serices 1,026 025
Total Annual Chargaes 1,871 1,881
TOTAL RATES & ANNUAL CHARGES 7 796 T ABT

Cownd Feas wsed 2012 poar valuations provided by the NSW Yabeer Genaral in calculaling ils ralas.
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Firancia Stalemants 204
Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 June 2014

MNote 3. Income from Continuing Operations (contnuad)

Actual Abual
£ ‘000 e o4 Pisf ]
(b} User Charges & Fees
Specific User Charnges (por s 602 - Speciic "actual use™ chamges)

Eewnge-ﬁm\i:ﬂ. 13z 94
Tedal User Charges 132 24
Other User Charges & Feos
[i] Feas & Charges - Blstidory & Regulatary Funcliamns iper s 65
Building Regulation 197 192
Privalbs Wiarks - Saclion @7 70 136
Saction 149 Cerificaies [EFA A 16 1B
Saction B)3 Cenificates 12 12
Oither _ 4 4
Total Fees & Charges - Statutory/Regulatory 285 L
(i} Fees & Charges - Gther{incl. General User Charges (per s 308]
Cemelorips 4B 3B
Lease Rentals 4 3r
Leaseback Feas - Council Vehicles 50 £
Mulipumpose Cenlre 324 313
Cuarry Revanues 325 72
RME jlormady RTA) Charges (Stale Aoeds mol conmlisd By Sounct) A8E L6
Wasta (Hspossl Tioping Feas 46 ]
Oither ; - | a0
Total Fees & Charges - Other 1,587 6D
TOTAL USER CHARGES & FEES 2018 1,425
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 June 2014

Mote 3. Income fram Continuing Operations (contnuad)

Actual Abual
£ ‘0D v 2014 2013
{c] Interest & Invesiment Revenue (ind. losses)
IvlarEal & Dividends
= Interest on Cverdue Raies & Annual Chargas dnd, Spectal Purpan Ralis ) a a3
- Insarest @amed an Invesimenis inemet & coupon paymens income) 444 445
TCH, T & 480 482
Interest Revenue is atiributable to:
Unrestricted bnvestmentsFinancial Assots:
Crvardua Rates & Annual Chargas (Geneml Fund) L ar
Ganeral Council Cash & Bvastmeanis 258 254
Restricted Investmants/Funds - External;
Devalopmant Comibutions
- Seclion 94 34 23
« Spclion 64 4 28
Sawerags Fund Cperalicns 113 138
Todal Interest & Invesiment Revenue Recognised : 480 482
(d) Othar Revenuas
Rental lncome - Ciher Council Praperies =] 10
Lagal Feas Recovery - Other 23 12
Commissicns & Agancy Fees - 3
Diese] Ralmla 43 50
Insurance Claim Racovenes 15 A0
Sale of Abandonad Vahicles - 1
Sayner Monilofing - 22
Insurance Rebales ag .
Cribar ar 40
TOTAL OTHER REVENUE _ 713 92T
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 June 2014

MNote 3. Income from Continuing Operations (contnuad)

2014 2013 2014 013

5 ‘000 l.‘.lpnmtl-nE ﬂp-rl'tl'l! Capitad Capital
{a) Grants
General Purpose [Untied)
Firmncisl Assistance - Ganeal Comisnas TET 1,549
Financial Assisiance - Losal Roads Gomporent 364 41 - -
Pensloners” Rates Subsidies - Goneral Companent o S I i e
Total Goneral Purpose 1,240 2. 345
Specilic Purpose
Pansioness" Rabas Subsidies:

- Seoweraga 16 16

- Domastc Waste Managament 34 26
Sawarage Sendces - - as
hged Care 5
Community Care - 14
Heritage & Cullural T 13
Liarary 48 3
Recreation & Cultuna " . 150
Sirast Lighting = 16 . )
Transpon [Anads o Recowers) - 10 505 470
Transgom (Othar Roads & Bridges. Furding) =] 839 514 1.048
Yaulh Sarvices 1 1 . .
Domaestic Wasta 238 - - -
Energy EMficiency 5 - 51 2
Town F"IanninE . . 16 -
Total Specific Purpose 4 e 1,213 1,518
Tatal Grants 1673 3413 1,273 1,518
Grant Revenise is pttribulable b
- Commaonwealth Funding 1,188 2.3 505
= Sl Funding 4B7 172 788 -
= (Hhaer Funding . =EH] . 1,514

1,673 2413 1,273 1519
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 June 2014

MNote 3. Income from Continuing Operations (contnuad)

2014 2013 2014 013
§ ‘000 Operating Operating Capitad Capital
{f) Contributions
Devaloper Conlributions:
(533 & 584 - EP&A Act, 564 of the LGAJ)
5 84 - Conrimdicns fowards amaentias/sendcas - - 23 a1
5 B4 - Sewarage Sarvice Contributions H sl et s o i - A ik
Total Developer Contributicns: i N . a5 102
Cher Contributbons:
Bushlire Sarvices 57 57
LIRS Subsidy 0 .
Recraation & Culure - - Y 15
Roads & Bridges 10 42 - -
RMS Conlribulions {Regional Anads, B Gran) 305 288 - -
‘oluntary Plarming Agraemeant . . 1,040
Othar 3 1 L T i1 =
Todal Other Contributions 403 Nz 1,033 15
Tatal Contributions A03 402 1,068 117
TOTAL GRANTS & CONTRIBUTIONS 2076 2 3815 = 2341 1636

Actual Actual

§ '000 2014 013

g} Restrictions relating to Grants and Contribulions

Certain grants & contributions are obiained by Council on condifion
that they be spent in & specifisd manner:

Linaxpended at tha Close of the Pravious Raporting Pariod 1411 1,47
adi: Grants & condrindions recognised in the cument pericd but nod yet spent: 1472 258
less: Granis & coniribulions recopnised n a previous reporting period now spent: (177 (174}
Mel Increase [Decrease) in Resiricied Aasels during the Period 1,285 B4
Unexpanded and held as Restricted Assets i I 1431
Comprising:
- Bpecific Purposa Linexpended Grams 1,421 Z38
- Davedoper Conlributions 1,504 1,192
2,728 1,431
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 June 2014

Mote 4. Expenses from Continuing Operations

Actual Actuak

* ‘Oidd M 2014 2013
{a) Employes Bansfits & On-Costs

Salafies and Wages 3,828 5,B4E6
Travedling 13 G4
Emiployar Laave Entilements |ELE| &r2 450
Saperannuation 491 463
Warkens” Compensalion Insuranca a1 135
Fringe: Banafit Tax (FaT) a7 51
Training Costs (other than Salores & Yiages| a4 100
Sack Leave Insurance T =]
Protective Clothing 149 14
Crthaar 41 26
Total Employes Costs 5,198 5,154
less: Cagilaksed Cosis [ZTH) (203)
TOTAL EMPLOYEE COSTS EXPEMSED 4 920 4 951
Murnber of "Equivalant Full Time® Emplioyess &) yaar and by =]
{b} Borrowing Costs

(i) Interest Bearing Liability Casts

Interest on Loans 145 130
Tatal Interest Bearing Liability Coste Expensad 145 130
(i} Other Bomowing Costs

Discount adjusiments ralating to movements in Provisions (cther fman ELE)

- Remadialion Lisbiltes . _ 27 25
Todal Other Bomowing Costs 27 25
TOTAL BORROWING COSTS EXPENSED 172 155
ic) Matenals & Contracls

Raw Materials & Consumablas 2,504 3,561
Audiiors Remunaration 24 26
Legal Expengas:

= Legal Expanses: Plarming & Devilopenaenl 18 2
- Legal Expansas: Debt Recovary 3 L
- Legal Expanses: Oihar a2 T
Ciperaling Lesses:

= Oparating Lease Rentals: Mnimem Lease Payments mi 17 17
TOTAL MATERI NTRACT 3,026 3,397
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 June 2014

Mote 4. Expenses from Continuing Operalions (continsad)

Actual Abual
£ ‘000 e o4 Pisf ]
{c) Matenals & Contracts (continued)

1. Audibor Remuneration
Dunng the year, the fallowing fees wers incumnd for serices provided by
1he Councifs Auditor (& the Sudiors of oiher Gorsalidated Entias)
(i} Audit and Other Assurance Sorvices
- Awdit & raview of financial slatements: Councils Audior 24 26
Remuneration for audit and other gssurance services ) L ]
Total Auditor Remuneration ' 4 26
2 Operating Lease Payments are attributable to:
Collwar 17 17
17 17
Impairment Costs Depreciationifimorisation
Actizal Actual Actual Actual
§ 000 igies 2014 2013 2014 2013
(d} Depreciation, Amartisation & Impairmant
Fant and Equipmand Tt T
Orffica Equipment 1 74
Furiture & Fitlings 23 23
Land Improvements (deprecasbis) 383 3483
Baildings - Mon Spaciaksad s 106
Buikdings - Specialised 537 &50
Infrastruchine:
- Roads - 24 1,804 1,849
- Britiges - - 260 61
- Foalpaths - - 51 4]
- Stormwater Drainaps - - =T &7
- Sewerags Matwork - - 4463 454
- DHmer Open SpaceRecrealional Assels - - a8z a1
fnsed Reinstabemand Cosis e . . 15 13
Intangibie Assels - - 3 17
Todal Depreciation & mpairment Costs - 24 4,718 4,627
s Imnpairments {lo)Trom SRR Eguit) a : [24) . .
TOTA FRECIATI
IMPAIRMENT COSTS EXPENSED - - 4718 4,627
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Motes to the Financial Statements
tor the fmancial year ended 30 June 2014

Mote 4. Expenses from Continuing Operalions (continsad)

Actual Abual
£ ‘0D 2014 2013
{a) Other Expansas
Cihear Expanses far the year include fhe following:
Advariising F] 26
Bank Changes R 20
Cleaning 42 71
ContbutionsLevies ko Other Levels of Government
- Emergency Sarvices Lavy (ncudes FRMEW, SE5, ond RES Leves| M 50
- WSW Fira Brigads Lawy 140 124
Counciliar Expenses - Mayoral Fes 23 22
Councilior Expanses - Counciiors’' Feas Fie] |
Councikors' Expanses (incl. Mayor) - Othes jechading toes aboe| 3 14
Donalions, Contributions & Assslance o other organisalions (Secion 356) 30e 324
- Cardibulions (o Central Waest Librarkes 119 A0E
- Contripulicn & Upper Macquark Counby Counci ] L33
Efaction Expencas - a1
Elerciricily & Heating 76 Al
Insurance 5% ]
Paatage 16 13
Frirling & Stationesy 3k ag
Sireal Lighting 102 143
Subscriptions & Pubkcations 188 1Ty
Talkphone & Communications 46 A0
WValualion Feas 28 26
Wabar Chargas 108 ar
Crihar o ar
TOTAL OTHER EXPENSES 2,065 1,843
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 Juna 2014

MNote 5. GGains or Losses from the Disposal of Assets

Actual Abual
* ‘Oidd M 2014 2013
Flant & Equipmeant
Procesds from Disposal - Flant & Equipment 449 168
less: Carryng Amount of PAE Assets Sold | Writlan Of _ (7 (192)
Met Gaind|Loss) on Disposal 42 (24}
Real Estate Assets Held For Sale
Proceeds from Dsposal - Real Estale fssets 113
Iess; Carryng Amount of Real Estabe Assels Sold | Written Cff FELE
Met Gainl{Loss) on Disposal _ 17
Financial Assets®
Procesds from Disposal F Redamplions ! Maluibas - Financial Azsels 457 -
less: Carrying Araunt of Financial Assels Sold | Redeemed | Matured [Z33) -
Met Gaind|Loss) on Disposal Fad .
MET GAIN(LOSS) ON DISPOSAL OF ASSETS 283 (24)
* Financial Assets disposals | redemptions include;
- Mgt GainiLoss | bom Firancial Iraifumans desgnatod "Held bo Matu it : M
Nel Gainf[Loss) on Disposal of Finarcial Instrumernts 24

page 37

This is Page No. 39 of the Attachments Paper of the Ordinary Meeting of the Blayney Shire Council held on 16
September 2014



‘ ATTACHMENT NO: 1 - FINANCIAL STATEMENTS ‘ | ITEM NO: 13

Firancial Stalemanes 204
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Motes to the Financial Statements
tor the fmancial year ended 30 Juna 2014

Mote 6a. - Cash Assets and Note 6b. - Investments

2014 2014 2013 2013
Auctual Actusl Actual BActual
§ 000 i Currani  Man Cusrent Cisrent  Mon Currant
Cash & Cash Equivalents (Note 6a)
Cash on Hamnd ard at Bank 1,1E1 - B4
Cash-Equivalend Assels'
- Shor Term Depasils 1,001 - 3,500
Todal Cash & Cash Equivalents 5 - 4,144
Investments (Mafe 6B
- Lang Term Dapesits 11,000 - ¥.000
- COO's - - 233
Taodal Investments 11,0040 . T.233
TOTAL CASH ASSETS, CASH
EQUIVALENTS & INVESTMENTS 13,181 - 11,377 -
" Thoso kewesieant whar Bm i masiity & < 3 mis
Cash, Cash Equivalents & Invesimants wears
classified at year end in accordance with
ASEE 119 as follows:
Cash & Cash Equivalents SR, .
a, “A1 Fair Valua through the Profit & Loss® 2,181 - 4,144
Invesimanis
&, "Al Fair Valwa through the Prodit & Loss”
- "Haid for Trading” (el
- "Dipsignated & Fair Valua on Inilal Recognilion” 0o s s s =
b. “Hald to Matunity™ fit=t - - 21 -
&. "Loars & Recajvablas” Bib-gii 11,000 - T.000
d. "Avaitable for Sala” Blb-w . . .
Invesiments 11,0040 . 7,233

Rafar o Mgle 27 - Far Yalus Measgement fyr mformation mganiing Lhe fair walus of mmvestments kald
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Motes to the Financial Statements
tor the fmancial year ended 30 Juna 2014

Mote 6b. Investmeants (contirued)

014 2014 2013 013
Actueal Actusl Actual Bctual
§ '00D Cudrfant Ham Cuarant Cimvanl Mon Curranl
Moke Bb-i]
Reconcillialion of Imvestments classifiad as
"At Fair Value through the Profit & Loss"
il
Mote E{h-ii)
Reconciliation of Investmants
claszified as “Held to Mabwrity™
Balance at the Beginring of the Year 233 s . FLa ]
Dispoasts {aakes & mdemptions| (233) X ¥
Tranafens betessn CurenlM™on Curmenl Er ] 233 [233)
Balance at End of Year - - 233 -
Compriaing:
- COO's - : 233
Todal . . 233
Mote Bk}
Reconciliation of investments
classified as “Loans & Receivables™
Balance at the Beginning of the Year 7,000 - e
Addiliors &, 000 . .00
Balance at End of Year 11,000 - T,00
Comprising:
- Long Teem Daposis 11,0060 - T.000
Taodal ) 11,000 - 7,000
Mol B{b-iv)
Reconciliation of Imvestmeonts
classified as “Awvailable for Sale”™
Il
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 Juna 2014

Mote 6c. Restricted Cash, Cash Equivalents & Investmeants - Details

2014 2014 2013 013

Auctual Actusl Actual BActual
5 000 Currant Mo Currant Cisrant  Mon Currant
Tatal Cash, Cash Equivalents
and Investments 13,181 . 11,377
attributable toc
Exiemal Resinclions (wer beimw) 6,8TS . 4 B4 .
Intamal Resiricions  (refer beiow) 5,308 - 5,530 -
Urirasbhiciad - - 3 -

1318 . 49,377
2014 Opaning  Transferstc  Transbers fram Clasing
£ ‘0o Balancs  Festrictions Festrictions Balance
Datails of Restrictions
External Restrictions - Included in Liabllities
Mil
External Resirictions « Other
Developar Contibutions - General (D) hl4 BE i1 Rer
Developar Contribulians - Sewar Fund D 653 L] - 714
Spaciic Pupose Unexpended Grants {F} 235 1,182 - 1417
Specilc Purpass Unespendad Grants-Sewer Fund (Fh 4 ; = 4
Sawarape Sendcas 1G] 2817 B8 - 3688
Rates - Special Varalion Cammunity Cenlre B4 - (67) 21
Raies - Spaclal Vanation Mining 504 - [TE) 430
External Resirictions - Other 4844 2T _(146) BT
Total External Restrictions 4 844 2177 (145) BATS

D Development contributions which are not yet expended for the provision of services and amenities in accordance
with contributions plans (refer Note 17).

F Grants which are not yet expended for the purposes for which the grants were obtained. (refer Note 1)

G Water, Sewerage, Domestic Waste Management (DWM) & other Special Rates/Levies/Charges are externally
restricted assets and must be applied for the purposes for which they were raised.
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Motes to the Financial Statements
tor the fmancial year endesd 30 Juna 2014

Mote 6c. Restricted Cash, Cash Equivalents & Investments - Details (continued)

04 Opaning  Transfersie  Transfers from Claing
£ ‘000 Balance  Restrictions Restrictions Balance

Internal Restriciions

Fiar & Yahicla Raplacament 1,781 - [ 1,658
Employaes Leave Enbifament SE4 - - 554
fssel Replacement Resoree 1,670 T8 - 2376
Blaymay Town Waorks 185 - - 185
Cameteries g - - B
Construction of Buildngs a - . B
Elacton Resarve 12 16 . 2R
Financial Assiztance Grant 1,182 - 11,982 -
Galdan Gully 23 - - 23
Grar Maiching Reserve x5 s . 26
Ingla Uniis 12 5] 2 47
I.T Regensa 40 - - a0
Local Museums 15 - - 15
Mutipurpose Centre 163 a0 . 55
Proparty Account 44 - (11} 45T
Cruany 320 20 - &50
Showground Improvement Fund i} . . &
Towrism Promatan Find & 154 - F14
Wagha - &0 S0
Total Internal Restrictions 6,530 1,071 (1,295) 6,306
TOTAL RESTRICTIONS 11,374 3,248 (1,441) 13,181
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Motes to the Financial Statements
tor the fmancial year ended 30 June 2014

Mote 7. Receivables

014 2013

5 ‘000 {11} Current  Man Current Cwrrent  MWon Current
Purpose
Retes & Anrual Chargas S0 a7 0 28
Intares! & Exira Charges 43 21 34 &7
Usar Charges & Fees 183 - 135 -
Private Woaorks &5 Liy 54 107
focrad Revanuas

= Imlerast on nvaslmanls 135 - T
CGovarnmant Grands & Subsidias 1 . 1 .
Diedenrad Debtors ) 4 18 2 2
Todal Tra 173 B2 204
leas; Provigion for impairment
Rales & Anrual Chargas - 118) - 1B}
Inlerest & Extra Changes . 07 . (7
Cabaar Dibéors . {116} - i(116)
Total Provision for Impairment - Receivabiles - (141} - (143}
TOTAL NET RECEIVABLES 72 32 B2 &1
Externally Restricted Receivables
Sewerage Services

- Rales & Availability Charges B3 8
Total External Restrictions ] T8
internally Resiricied Recalvabiles
Mil
Unrastricted Recelivables (1] 32 5G4 B1
TOTAL NET RECEINVABLES TFr2 32 [T 61

Motes on Delbors above;
(i} Rales & Annual Charges Outsianding are sacured against the properdy.

(] Doublful Rabes Debiars are provided Tor wheéans be valoe of Be propety @& s han the debl outstanding
An allowsnce for other daubiful detls is made when there = objective evidence thal a receivable is impaired

(iii) Interest was charged on overdue rates & charges at 9.00% (2013 10.00%).
Generally all other receivables are non interest bearing.

(iv) Please refer to Note 15 for issues concerning Credit Risk and Fair Value disclosures.
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 Juna 2014

Mote B, Inventories & Other Assels

014 2013

§ ‘000 P Current  Non Current Current  Won Current
Inventories

Real Estate for resala frefer below) 455 - G54 -
Sloras & Malenials ] - 108 -
Trading Stock 233 - 238

Tedal Inventorkes TEA -

Othaor Axsots

Prapaymanis 16 . 149
Wark In Progress : . k- EE Tt -
Total Other Asseis 18 - 143

TOTAL INWMENTORIES / OTHER ASSETS s - 1,049

Externally Restricted Asseots

Thera arg no restnclions applicable o the sbove assats,

(i) Other Dischosures

{a] Details for Real Estate Development

Residanial : i ;
IndustrialCommercial 458 458 -
Todal Real Estate for Resale 458 S04

MWalued ot the iowar of cost and net reafisabls walue| S o
Representod by

Aeguisilion Cosls 459 - 534

Total Costs 459 . 554 .
Todal Real Estate for Resale 459 - 554

Movemerrs:

Fozal Estaie assels at baginning of the year 554 - 554

- Purchases and other costs 1 - . .
- WDV of Sales (sxp) i _igE) FE T =
Total Real Estate for Resale 4849 . 554 .

(b} Current Assets not anticipated to be seftled within the next 12 months
The labawing Inventories & Other Assets, aven (hough cassifed
a5 currant are nol expecied o ba recovared in the naxt 12 monlhs;

2014 Fi b
Real Estale for Resaks 459 BG4
4459 554
I:E:] Inveniories umgnlm!dm an axpense for the waar includad:
- Stores & Matarials 4487 &34
= Trading Sk 305 B2
Raefier io Mizde 27 - For Walue Moasonemerd Torinformation meganding the fair value of other asseis hofd.
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 June 2014

Note 9b. Externally Restricted Infrastructure, Property, Plant & Equipment

I% 'pon Actual Actual

- = 2014 : 4 = F2(LE R )

Class of As=zet A A ADup & | Carrging A | M| ADep& | Carrying
Cost | Fair Value | bmpaarm’y | Vallss ot | Fair Value | mpeivm | Valus

Bawerage Services |
Plant & Equipment { 234 14 120 21 ™ 140
Lared
- Gommunity Land - i - 238 - 2 | . 238
Buikiings .| 33 81 257 am | 6T
Infrastructuns - | #vsE0 BAT4 | 19406 - smmor|  vess| 18217
Total Sewerage Services | @30 B3G5 | 20081 A zmr]  wess| 19882

Domestic Wasie Management

L

- Commniy Land | 1] - 160 - | 11 | - 160
Total DWM | 164 - 160 - 1Ed - 160
TOTAL RESTRICTED |,PP&E - | 28,550 8,369 | 20,181 -| 27,677 7,655 | 20,022

Note 9c. Infrastructure, Property, Plant & Equipment - Current Year Impairments

{i) Impairment Losses recognised direct to Equity (ARR):

Corwniga Creak Bridge - Faiked and Clased - LA
Snake Cresd Bridge - Faied and Clasad : ]
Todal Impairment Losses ) S (24}
IMPAIRMENT of ASSETS - DIRECT to EQUITY [ARR] an | - {24)
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 Juna 2014

MNote 10a. Payables, Borrowings & Provisions

2014 013
5 ‘000 i irl Current  Hon Cwmrent Cwrrent  MWon Current
FPayables
Gaaods & Services - operating expenditure x| - X0
Faymenis Recesad In Advance 11 - 124
fccrped Exponses:
- Bomowings 14 4 -
- Other Expendilure Accruals k1 1 43 z
Security Bonds, Depaosils & Reteniions T2 112 44 121
ATCE - Hat GST Payabia &7 . 23 -
Othar i ) i S .. = c
Todal Payables 963 113 B4 123
Bormowings
Loans - Secured’ ) ) 181 2506 98 1,710
Todtal Borrowings 183 2,506 o 1,710
FPravisions
Emiployoo Bonefits;
Annual Leave a4 . 4y -
Long Sarvice Lasva 92 50 B4 &1
ELE On-Cosls . . i _ 2 &7 A
Guits Tedul - Aggregals Ergioyes Bansfits 1,343 5% 1333 B
Assel RemadaliondAesiorabion (Fulure Woiks) o 468 Lk} - Hi
Todal Provisions -1 . 52 1,233 506
Tatal Payables, Borrowings & Provisions 2 958 2671 18972 2,338
(i) Liabilities relating o Resiricted Assets
2014 013
Curreni  Man Cusvent Curent  Mon Current
Extarnally Resiricted Asseis
Cawear L] B40 EiLs] G2y
Liabifitias retabing to extenaly resiriciad assets ) Bl B0 56 82T
Intarmally Restrictad Assats
il
Total Liabilities relating fo restricted assats & E80 56 mar
Total Liabilithes relating fo Unrestricted Assete 28838 171 1816 1412
TOTAL PAYABLES, BORROWINGS & PROVISIONS 2 858 2671 1972 2,338

' Loans ara gacired ower the Genaral Rating intome of Coungl
Dirclosurss an Liakiliy imanest Babs Risk Exposures, Faie Valus Disdosures & Security can be found in Male 15,
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 Juna 2014

Mote 10a. Payables, Borrowings & Provisions (continued)

Agtual Agdunl
§ ‘0od 2014 2613
(i} Current Liabifities not anticipated to be softled within the next 12 months
The lokowing Liabiites, evean though caseifed & cumenl, ane nol expachad
o be settled in the reat 12 manths,
Frovigions - Employess Banafits 1,06 G0a
Payables - Securily Bonds, Depasits & Retenlions 24 34
1,124 043
Mote 10b, Description of and movements in Provisions
2013 2014
Ciperireg : Romeasuremant Unrsnd Cloging
Class of Pravision Batance  _°0 "“::m“ ': m’"‘;‘"‘" h’l wéincts dun i amaunts Balarcn
i al TS Diacounling ruwnrand it 0G4
Anpu Laaws 47 3 {324) - - 136
Lorg Sersice Lese 830 148 (47 - - 97
ELE On-Crsls T 10 = = - B
Al Remediation 442 1 - pa i} . 4iED
TOTAL 1,730 470 1371 i 1,864

B Emjlyess Legye Endlemants & On-Coals raprassnis [hods banedls accied and payable and an astimale of (heas
thal will bacame payabls in the fulure 35 & resull of past serdoe.

b. Asset Remediation, Reinstatement & Restoration Provisions represent the Present Value estimate of future costs
Council will incur in order to remove, restore & remediate assets &/or activities as a result of past operations.
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 June 2014

Mote 11, Statement of Cash Flows - Additional Information

Actual Actuak
% '00d pas 013
{a} Reconciliation of Cash Asseis
Total Cesh & Cash Equivalant Assets i+ 213 d, 144
Less Bank Chwesdrafl E - -
BALANCE as per the STATEMENT of CASH FLOWS 2,181 d, 144
(b} Reconciliation of Met Operating Result

o Cash provided from Operating Activithes
Met Oparating Result from Incoma Statement 106G S
Aafjusst for non oash iems:
Deprecialion & Amoarlisation 4,716 4, B27
Mel Lesses | Gains) on Disposal of Assals (283} 24
Lirancing of Discount Rates on Reinstatemant Pravisions a 25
+L Bewumont in Operaling Assels ssd Liablities & Otedr Cash lems:
Decreasel(Increase) in Raceivables {81} 2,410
IncreasafDecraase) in Provision or Doobtful Debts (2) -
Decreasefincrease) in Invernories ar [E1=1]
Decreaselinerease) in Olber Assals m 11
IncreasafDecreass) in Payabias 271 (454}
IncreasafDecreasea) in accrued intarest Payabia 10 -
Increasa i Decrease) in olher acemned Expensas Payalis {14} 45
Increasad Decrease) in Other Lishildies 45 5T
IncreasaiDecreass) in Emplryes Leawva EntSlamants Eil a1
HET CASH PROVIDED FROMIUSED IN)
OPERATING ACTIVITIES from the STATEMENT of CASH FLOWS 5,263 6,775
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 June 2014

Mote 11. Statement of Cash Flows - Additional Information (continued)

Actual Abual
§ ‘008 e o4 013

{c)] Mon-Cash Investing & Financing Activities

Mil

{d} Financing Arrangements

(il Unrestricted access was available at balance date to the

following linas of credit:

Bank COverdrafl Facilities ' &0 S0
Gredit Cards / Purchase Cends 20 20

Total Financing Arrangements T 70

Amounis utllised as at Balance Date:
- Credit Cards ( Purchase Cands 1 4
Todal Financing Arrangements Utifised 1 i

1. The Bank peerdeadt Incify may be drawn atb anvy Sme and may be bminaied by e bank without notics
nlaresl rakes o oveedrais and Inierast Retes on Loans B Oifar Parpables e disckosed in Nos 15

(i} Securad Lean Liabllities

Loans are securesd by a morgage over fulure years Rale Revenee anly

Mote 12. Commitments for Expenditure

{a) Capital Commitments (exclusive of GST)

Mil

(b} Finance Leass Commitments

Mil

1) Operaling Lease Commilments (Non Cancellabla)
Mil

{d} Invastmeant Propary Commidments

il
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 Juna 2014

Mote 13a(i). Statement of Performance Measurement - Indicators (Consolidated)

Armeunls Indicatar Priar Pariods
] 2014 2014 2013 2012

Local Government industry indicators - Consolidated

1. Operating Performance Ratio
Total continuing cpersaing revenus '

|mad 3| Gronts & Contributions) - Operaling Ex (2,315 8490, 1 EAGA
Tatal cantinuing cperating revenue '™ 12,583 '

(e, Capisal Goanla & Conlibulong)

2. Own Source Operating Revenus Ratio

Tatal canlinuing cperating revenue "'

[betus ALL Orands & Contributions) : 10,507 70.40% a3 TE% BS540
Taital ganlinuing oo rating revens 14,924

3, Uneestricted Current Ratio

i
Corranl fissals e 30 Exlpmal Restriciions . 7. 322 4131 P 477
Currant LiakilBes less Spacilic Purposs Liahities ™Y 1,774
4. Dabt Service Cover Rath
Oiperaling Rasul "' pefone caplal axcluding inbeal
and deprecistion { impairment | amorlisalion (EBITDA) 2,572 T {543 158
Principal Repaymanis (kam ihe Stelemenl of Cash Floei) 281
+ Bormaraing Indarest Cogls (from de incoma Stalermen)
5. Rates, Annual Changes, Interesl &
Extra Charges Ouistanding Percentage
Ratae, Annusd and Exing Chaeges Culsianding I 4.50% 5 5T T EH%
Rates, Annua and Extra Charges Calectible 8,271
6. Cash Expensa Cover Ratio
Currani Year's Cash and Cash Ecuibvalants
inEkicing W Tarn DA 12— 14,99 11.61 803

Payments fom cash law of operaling and Ty
financing activites

" Excludes fair vaius adjusimenis and reserssl of myaluasion decraments
el gaindloas) on sale of ssasts md ned shans af inlerasls in joinl venlures,

1 Radar Mobes 6-8 Inclushe
Asp eachudes amy Real Estate & Land for resale not expecied to be soid in the next 12 months

M Feer 30 Miote 10481,
! Radir to Mot T} - deocludes & ponablecs & provisons nol axpesciad o B paid in e nexl 12 months incl ELE)
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Biayney Shire Council

Motes to the Financial Statements

for the fmancial year endesd 30 Junma 2014

Firancial Stalemanes 204

Mote 13alii). Local Government Industry Indicators - Graphs (Consalidated)

1. Operating Performance Ratio Pirpacsis o Commentary an 701514 Rasull
% Oiparating
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Mote 13alii). Local Government Industry Indicators - Graphs (Consalidated)
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 Juna 2014

Note 13b. Statement of Performance Measurement - Indicators (by Fund)

Sewsi  General ©
§ ‘000 214 2014

Local Government Industry Indicators - by Fund

1. Operating Performance Ratio

Tortal continuing cparating revenus |

|merd Bl Gronls & Conlritations) - II:I_I aling Ex 21.88% "
Tatal camlinuing operating revenue '

(e, Capisal Goanla & Conlibulong) eer e

2. Own Source Operating Revenue Ratio

1 " i
Tartal continuing cparsiineg rewvenug 55 .00%, B7.17%
[kzems ALL Gimres B Contnbobions]

Total continuing cperating rewenue

3, Unrestricted Current Ratio
Curmant Assals kess al Exiemal Restricions ! B6.73:1  4A3:d
Current Linbilties laas Spacilic Purposs Liabiities = ¥ ; 3

4. Debt Service Covar Ratio

Diparating Fasu® " befons captal axchiding interast

A depracialon fimparment | amodlisalion [EBTOA] 7.78 488
Principal Repayments ifom the Stalement of Cash Floes)

+ Barmaradng irtenast Cosls (e S kneoorma Stalamand|

&, Rates, Annual Charges, Interest &
Exira Charges Quistanding Percentage

Faftss, Annust and Exira Charges Outstanding 7 79, 401%

Hatas, Annssl and Exira Charges Collectibla

&. Cash Expense Cover Ratio

Currant Year's Cash and Cash Equivalants

iy rlae] A Torin Dodghs x12 0.00 1395
Paymeris from cash flow of aperating and

financing activies

Firles

-1 Batar to Miotes &l Hos 136} sbava
B Gepssral Fund refecs 1o all of Councils aclvilies excapl o ils Watar & Sewer aclivilies whech ae |isted separalaly.
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 June 2014

MNote 14, Investmeant Properties

Council has not classified any Land or Buidings as “Investment Properies”

Mote 15. Financial Risk Management

Rizk Management

Councils aclivities expose i ko a wvarety of financial nsks ncleding (1) price risk, (2] cred® risk, (3] liguidity rsk
and (4} ntarest rede nek,

The Counci's ovarall risk managemant program focueses on tha urpredictabdity of financial markets and seaks
o minimiss potental edvarse effacts on the fnenclel parformenca of tha Cowncll,

Council doss nod engage in fransactions expressed in foregn curmencies and is thesafare nol subjed o foregn
currarnoy risk.

Financial nsk managament is camed cut by Council's Finance Saction under podcies approvad by the Counci

A comparison by calegory of the camying amounls and Fair vakies of Councl's Financial Assals & Financial
Liabdities recoqgnised in the financial statemants is presenbed below.

Carrying Value Fair Value

2014 20113 2014 2013
Financial Assets
Cash and Cash Equivalents 2,181 4, 144 2181 4 144
Invesimeants
- "Hald i Masurity® L] ZH3 - 233
-“Loans & Recevablas® 11,000 7,000 11,000 7000
Receivabbes .. B B L= - T .- -
Todal Finencial Assals 13,385 12080 13,987 12,080
Financial Liabilities
Payables oa5 (0] 985 541
Loans  Advances 2,600 1,805 2,685 1,508
Tedal Financial Ligbilsties - 2448 3,654 2 A48

Fair Valua in detamvinsd B8 Tellows:

- Cash & Canh Equivalents Receivables, Payables - are estimaded 1o be e camdng valus which approcimales. mil salue.

= Borrowings & Held bo Maturity irestments - ane based upon estmaied fuduns cash Tioes discounted by the curnent
meatkal inldreal rales appicable o sesals & bavilies with gimitar rak prolilas, unleas quotsd markal prices ans available

= Financial Asssts dassified (1] “at fair value throwgh profil & loss™ ar {ii] Availabde for Sale - are besed upon quoted
markal peisad {in &ctive markats Tor idantical Fwseetimanta) &t dw regorng dabe of indagancani valuation

Resfar In Mole 27 - Far Valus Meassremenl Ior mioemation mgardieg Lhs fair valus of $noncial asssis & iabikies
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 Juna 2014

MNote 15. Financial Risk Management (contnuad)

{a) Cash & Cash Equivalents, Financial assets 'at fair valua throwgh the profit & Loss'
"Ayailable-for-sale” financial assets & "Held-1o-maturity” Investments

Countils chjective is o maximise i% relum on cash & investments whilst maintaning an adequate leveld of
liquidity and presening capital

Council hag an Invesimant Policy which comglies wilh the Local Gavesnment Acl & Minister's Invesimeand Ondes.
This Pglicy is negulary reviewsd by Council and it's staff and an Investment Raport is tablad bafore Council on
& muonthly bases setting cul the portiolio braskup and its perfarmanca
The: rsks associzied with the ineestments hakl are;
- Price Risk - 1he rigk that the capilal value of Invastments may flecleate des o changes in markel pricas,
whether there changes are ceused by Taclons specfic o indvidual nancial nstruments or beir issuens
or are caused by factors affecting similar instrements trsded in a marked.

- Interest Rate Risk - the rsk thet movemanis in inlenest rates could aflect returns and incame.

- Credit Risk - the risk that the mvestmeant counbarparty will not complete their obligatons particular io a
financiel natrument, resulling n a fmancal less o Coundil - be it of 8 capial of income nafune,

Council manages thase risks [amongst other measures) by diversifying ils porfalic and anly purchasing
imeastmants with high cradit ratings or capital guaranbees,

The falawing represents a surmmary af the sensilivity of Councl's noame Slaternent and Accumulaled Sunlus
(far the reporting period) due 10 a changa in eithear the price of a financial asset or the interest rates applicable

It is assumesd thal the change in inleres] rates would have been constanl throughaul the regomting pericd.

Inereasn af Valuss/Ratas Dacrahnn af ValiseaRatas
2014 Profit Eguity Profit Eguity
Possbia impact of & 10% mowemant in Markal Valies 50 50 {50 {50y
Paasibbe impact of & 1% moversat in Inbanest Rates 132 132 (132 (132}
2013
Possibie impact of & 10% mowemant in Markat Values B4 64 (G4 184}
Poaskis mpact of & 1% mosamsant in Interest Rates 114 114 (114) (114}
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 Juna 2014

MNote 15. Financial Risk Management (contnuad)

{b} Recewvables

Councile mepor receivables compnse (i) Rates & Annual charges and (i) Usar Charges & Fees,

The major risk associeted with these recalvables |8 cradi risk - tha sk that dabis due and payable 10 Council
iy rat be repaid in fll,

Council managas this rek by monitoring outslanding delbt and emaloying slringent debt recovary procadures.
It Esn encourages ralepayers o pay her rales by lhe due dabe through incanlives,

Credit rigk on rates and annual charges (8 minimizsed by the ability of Counc fo secure & charge over the land
redalineg B0 the debts - that is. the bnd can be soid o recover the debt. Council is also ablke 16 charge mierest
on overdus rabes & annual charges at higher than markel rates which fudher encosragas the pavmant of dabs,

There are no significant concenirations of credit risk, whether through exposure 1o individual custome s,
specific industry sactors andiar regions

Council makes suiable provision for doubtful receivables as reguired,
Thena ane no maledal racaivaiiles hal have bisan EubiEI:tEd (L] rf.'-n&;l:l'li-ﬂ.'ﬂ-n I:|TI'H|'.‘-3!|ITr'IH'I|. L,

A profile of Councile recalvables credil sk ai balance dale Tolkows.

2014 2014 2013 2013
Ratas & Ratas &
sl Oathaer fnrual Dther
Charges  Aeooivables Charges  Reoceclvables
(I} Ageing of Receivablas - %
Currand (nok yat cvardue) e ok ] 2%
Overtdue _ too B7% _100% _TT%
1007 100 100%: 100 %
(i) Ageing of Recelvables - value
Currend (nat yet overdue) - 205 1 110
Past cue by wp i 30 days ) 122 aa 107
Fagt dus between 31 and B0 days 43 18 48 42
Fasf dus bebwean 61 and B days i ] 16 Ta 18
Past dus by mona than 90 days 148 251 181 200
333 12 I68 ATE
{iii) Mowement in Provision for Impairment 2014 13
of Recelvablas
Balanca at tha beginning of 1he waer 143 143
- ariuris already provided Tor & wrilben olf s year 2]
Balance at the end of the year 141 143
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 Juna 2014

Mote 15. Financial Risk Management (zontnuad)

]

{c) Payables & Borrowings

Payables & Barmowings are bath subject to liguidity nsk - the risk That nsulficiant funds may baon hand o mesat
paymend obligations as and when they Tall doe.

Council manages this fisk by monitaring e cash flow raguiremanis and Bgudily levels and mainlaning an
adeguale cash buffer,

Payment tarms can (i axtanuating croumsiances) a0 ba extanded & overdraft faclites ulilsed a8 requinad,

The conbractus undiscounted cash outflows (e princapal and inkeresl) of Councl's Payables & Borrowings arm
sat aut in the maturity table balow:

5 'O Basbiphel Tl Al
b e payabia in: Canh Carryirieg
maturity = 1 Yoar 12 ¥rs 243 Yrs 3l Vs 45 ¥rs =GY¥rs Dwiflows Valuos

014

Tradatlanar Payahlas 14 b1 - - [ L
Leans & Advances ) . 354 3 354 6L WA 2,048 b= 2639
Tutal Finstrial Lisklitios 134 1,135 3k a6 154 54 2,044 4, TE4 LG54
M3

Trade'Deher Payables 165 470 . G4 =410
Lo & Advancas B 233 952 293 132 e R . N ... ]
Total Finencial Liskelibas 165 & i 2L 232E ik .64 1.3 2488

Barrwings am also subject b infenast rabe dsk = the isk thal mosvements in inberest ristes could adve rsedy
affact funding costs & dabt sarvicing requiremants, Councl manages this sk through the dvarsification of
borrosing typas, maturilies & infderest rate struchares,

The fokowing interast rates ware applicabda 2014 013
to Cowncil's Barmowings at balance daba: Carrying Aweragpe Carrying frmrage
Walue  Imberest Rabe Vales  Interest Rabe
TradaeTiher Payalias BES 0.0% E40 0.0
Loans & Advancas - Fiad Interast Rale 2,689 4% 1,808 675
3,654 2448
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 June 2014

MNote 16. Material Budget Variations

]

Councils Original Fmancal Budgel for 15714 was adopbed by the Coundl an 23 June 2014,

Whilke Thea Income Statermeant included in this General Purposea Financial Report musi disclose the Qniginal
Budget adopled by Counal, the Local Government Act requires Coundl to review #s Financial Budget ona
Cruanierly Basis, 5o thal it & able to manags ihe various wariations befeaen actuals varsis budgat ihat
invarigbly oocur ihroughaut ihe yeer.

This Mete sets aut tha datails of MATERIAL VARIATIOMS betwaan Counci's Original Budgat and its Actual
results for the year &5 par the Income Statamend - even thawgh such vanalicns may heve baen adpustad for
during esch Quarterly Budgel Revisw.

Wate that for Varlations® of Budget 1o Actual :
Meterial Variations represent those varances that amount o 10% of more of the aniginal budgated figure.
F = Favourable Budgel Yanaton, U = Undavourabks Budged Wanaton

2014 2014 7014
£ '0090 E“di“ Actual B T e i — o
REVENUES
Rates & Annual Charges 7,836 7,76 {40 (%] u
-UII'I' Charges & Fees e ls) 2,018 1022 105% F

Launch was pwardad wanouis conlracts iy tha Roads and Mantima Sardces (hemeighouss tha year whch has residbed
in & subslantial increass in Usar Changes and Fees Ior 20703014, Coundl aiso received backdaled pipale Ease
income that was nol budgetied for ai the: stad of the year.

Interest & Investment Revenue 436 480 54 12% F
Interest and Irvestmant Revanues ana higher then originad budgsls due to the sagnilican| indreass in our cash and
investment poaition,

Other Revenuses 272 213 (58) 2w U

Other Reverue & ower then budgetad dus o quary revenues budgel inadvarently being coded (o ather reserues
[now coded as user charges and fBas).

Gperating Grants & Contributions 2,502 2,076 (B2 (2% u
Dipsaraling grans are Kaar Then bucget dise 1o 1ha Financial Assiatances Grant prepaymeant n 2015,

-E.‘.aplul Grants & Contributions &00 2,341 1.541 193% F
Councl was pwarced vanous wnespachad capilal grants 1or road works finoughoul e year,

et Gains from Disposal of Assets - 283 3/ 0% F
Councits COO matered during the year resulling in a nal gain an sake
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 Juna 2014

Mote 16. Material Budget Variations (zonbnuad)

204 214 14
5 ‘000 B"“’E“ Actual R T T T e ——— i
EXPENSES
Employes Banefits & On-Costs 5,361 4 520 444 % F
Borrowing Costs 204 172 a2 1% F
Uintudgated amertisatan of Sps and quamias
Materials & Contracts 2,879 3,026 (140 = U
Depreclation & Amorisation 4 558 4,718 (162] (4%} u
-ﬂ'lhnr Exponscs 1,485 2 D85S [5&) (30%) (1]

Oihar axpansas wana highar then budgated for multiple reascrs. The larges of thege fems include hagher than
anlicipatad walsr changes (oue i & dry summar| snd contrbulicns to gthar organisations mainly tha LErary and Rural
Fra Servica

Budget Variations relating te Counci's Cagh Flow Statement Includa:

Cash Flows from Operating Activitios 3415 5,263 1848 4. 1% F
As par nove Counsd was awarded yenous unaxpactad capital grants lor roed works throughoud tha year

Cash Flows from Investing Activities (5.434) @107} (2673 4arm U
As per above Intaraal and Invesimant Revanuas ana higher than onginal bsdgpets due & the signilican increasa in
LCoumcits Cash and Investmant position

Cash Flows from Finzncing Aclivities BBE &A1 185 M. F
Cash Floas fram Firancing Actilies are fegher dus 10 8 delay n borowings received of 51,000,000 bedgsted o in
Ihe 2012013 year. Ag & resull it was determined that a loan for 3876, 000 in 201314 was no longer reguined.
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 Juna 2014

Firancial Stalemanes 204

Mote 18. Contingencies & Other Assets/Liabilities Not Recognised

The Todloiwing assals snid iabibhes do ol gualily for
racognilion in e Slatameant of Firandal Posilion, bul
thezir Enowindge & declcsune |5 conskdemed rmievant
to ihe usars of Council's Financial Report

LIABILITIES NOT RECOGNISED:
1. Guaranices

(i} DeToned Basalil Superannuation
Contribution Plans

Counch paricipates in an employer sporsaned
Dafirad Genwll Suparannuation Schamea, and makes
conlfbulions & dedermined by lhe Supessannualion
Schama's Trusioes

Mamber Councils bear responsiaiity of ansuning here
are sufficient funds awailable o pay oul the mequired
banedns as thiey Tall due

The Schearmes mosl recenl full aciuarial review
indicaried (hat the Net Asseis of the Scheme were
nol sutliciand o meat the accrued banalits of tha
Schames Dafined Benefit meambar cabagony wilh
meamber Councils required to make significanty
higner contriagtans in uturse years,

Thes Acluary has eslimaled that as & 30

June 2(r14 a defick 51l avists. Effective from 1 duly
HO9, employans wane required o contribute
addilional conlribufons o sl n edingushing this
dificil. The share of this defict that can ba broadly
aftntated o Councll was sstmated 80 be in the
croar ol 321,680 a5 &1 30 June 2014,

Fubure cornbubicns mads 1o the defined bansfil
sohame 1o reciify the nat deficit position wil be
racogniged B an axpanas when ey besoma
payable - srmilar o the accounting far Defined
Contributions Plans.

(i} Statewide Limited

Courndl is a mamber of Sialewide Mulual, & mubasl
poal scheme providing lability insurance 1o Local
CEvermimant,

Wembamhip includes the polential 1o shane in ether
tha nel assals or lisbites of the lund depanding on
& pesd patarmance. Councl’a ahara of the Med
Assebs ar Lishilbes reflects Councids cantributions 1o
the poal and the resull of insurance claims within
aach of thea Furd Yaars,

The futura realisaton and finaisation of dams
mcurred but not reported o 300G this year may rasull
n fulure lighiites or banedil &5 8 nesall of past
averils thal Coundl will be required o furd or share
n respaciively,

(i} StabeCover Limited

Counal is a mamber of SaieGoweer Musual Limiled
and hokls & partly pald share in tha entity,

SlmteCover s a company prowiding workers
comgensation Insuranca oover to tha NSW Locsd
Governmen Indusiry and speifically Coundl.

Counal has a contingant kabilty 1o congribuie further
aguily in the event of Iha evczion of the Company's
capital base &5 8 resull of (e company's past
perfamance anddar claims expanence ar as & resull
of any increased pradential reguiements from APRA,

Thess future aquity Sonfribulions would be rsquired
o mairdain the company's minimum level of MNet
Agsats in eooordance with B5 Licenca Requiramants

{iw) Other Guaraniees

Counddl hag provadad no gther Guarantaas athsar than
those listed above.
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 Juna 2014

Firancial Stalemanes 204

MNote 18, Contingencies & Other Assets/Liabilities Not Recognised (continuad)

LIABILITIES NOT RECOGNISED (continuad):
L Other Liabilities

(i} Third Party Claims

The Councl is imvahesad fram time 1o tme in variouws
claime nckenisd 52 e ardingny coursa of biisingss
Inclisding chaima far dameges relating fo its sandces,

Council beliwes that it is appropriatedy coserad
for all ckaima throwgh it Ingurance Covarage and
does nol expecl any malerial liabdilies o evenluate.

jil) 554 Plans

Cauncil yvias Saclion BB Conlibulions wpon
various devalopment across the Councd anea through
tha raguirad Coninibutions Flans

A parl of thess Plans, Cowicll has resaved lunds
far whech it wil be required 1o axpend the monies in
pocordansa with thosa Flans,

fis wel, these Plans indicale propased future
sapard lure i ba undaraken by Coundl, which wil
b Tundiad by making kvies and redaipling funds in
future years or whens a shorifall axisls by the use of
Councifs Ganeral Funds

Thesa fulue axpenses do not yet qualdy as lisbilbes
a5 af the Reporting Daba, but represent Councis
intenlion ba spand Tunds in the manner and Gming
set oud in those Plans,

{ill) Patantial Land Acquisitions dus to Flanning
Restrictions imposed by Couneil

Council hies classifiod 8 number of privabaly ownesd
lared parcals as Local Open Space or Bushland.

(i) Potential Land Acquisitions due 1o Planning
Raslrctions impassd by Councl |continued)

A5 @ result, where ratified inoariting by the vanous
aweniers, Gouncl will be refquirgd in purchass hese
Eand panaks

Al repariing dete, rediahile eslimatas &5 10 1ha valis
ol any pobentisd Rabiky (& subseguan lard es=al)
fram such potental acquisitions has not bean
possibia,

ASSETS HOT RECOGMISED:

(i} Land Under Roads

s parmitted under 4858 1051, Council has alochad
nek 1o bring o eccownl Land Lindar Roads that il
awened o conlrolled up 1o & induding 30M608.

(i} infringemant Notices/Fines

Fires & Penally income, the rasull of Coundl issuing
Infringement Malices is followed up and collecied by
thia Infrimgamant Frocessing Surasu

Counals Revenws Recognition palicy for such
mooma is o acoaun for f as mevenes on reoeipl.

Accordingly, at Ymar End, there is a poiential assal
disa o Counce reprasenting ssued but unpaid
Infrimgameant Malices.

D b i limabad irdormation avedlabla on e stalus,
vahie ard duration of auislanding Notices, Coungl s
unable o dedarmine tha vales of culslanding incames.

Mote 18, Controlled Entities, Associated Entities & Interests in Joint Ventures

Council lkas no interest in any Conlrolled Enlilies, Associaled Enfilies or Joinl Venlures,
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 Juna 2014

MNote 20. Equity - Retained Eamings and Revaluation Reserves

Atiaal Audual

£ ‘000 s 2014 2013
{a) Retained Earnings
Movemens in Retained Earnings wese as follows!
Batlance al hﬂgil‘ll‘lil‘lg".‘rf‘l"ﬂﬂ" o ik e aekied oo i) E0,563 E0.277
8 Goraction of Prior Pesicd Emars 0 - 221
b Met Oparaling Resull for lbe Year 0 B
Balance al End of the Reporling Perod G0, BEY 60,583
{b) Reserves
(i1 Reserves are represantod by:

- Indfrastruciure, Property, Flant & Equipment Revalieaton Resens 133, 155 132671

Total 133,199 132,671
(i} Reconciliation of movements in Resarves:

Infrastructire, Property, Plant & Equipment Revaluation Reserve

- Opening Balanes 132,671 130,137

- Ravalualions Tor (he year 528 2,558

- {impairmant of revalied assets) | Impairment reversats ) - (24)

= Bakance al End of Year 133,184 132871

TOTAL VALUE OF RESERVES 133,199 132,671
(I} Mature & Purpose of Reserves

Infrastruciung, Proparty, Plant & Equlpment Revaluailon Reserss

- The Infrastructure, Proparty, Plant & Equipment Revaluation

Fagerse iz wsed o recond incremantaidecraments al Mon
Curren! Assel values due o hair revaluation

) Correction of Error's relating o a Previous Reporting Perod

Coouncl made no corracsion of ermars during the current raporing paniod,
{d} Voluntary Changes in Accounting Policies

Councal made no valuntary changas in any accounting policles during tha year,
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 Juna 2014

Mote 21. Financial Result & Financial Position by Fund

Income Statement by Fund Actual Al
£ ‘000 2014 2014
Continuing Operations Sovwar General
Income from Continuing Operations

Rales & Annual Chargas 1,066 8,730
Usar Charges & Fees 126 1,882

Interest & Immsiment Revanue 192 268

Crihar Revenuss B 205
Granis & Confributions prowided for Operating Purposes 16 2,080

(zrants & Congribistions provided for Capitel Perposas a0 2,281

Orther Incoeme

Mel Gains fram Dposal of Assels 224 &g

Share of nberests in Joint Verderes & Associates

using the Equity Method - -
Tatal Income from Continuing Operations 1,682 13,525

Expansas from Continuing Oparations

Employas Banefits & on-costs 15 4805
Barrowing Cosls 72 100
Maierials & Coniracls 498 2,53
Depreciaton & Amortisetan 493 4375
Imgiakrmant - -
Tatal Expenses fram Conlinuing Operations 1,278 13,626
Operating Result from Continuing Operations 407 {101}

Discentinued ratians

Net Profi(Loss) from Discontinued Operations - =
Nat Opearating Result for the Year 407 {101}

Nt Operating Resalt attributabde to each Councll Fund 407 {101
Ned QOperating Resalt stiributable 1o Ran-comrolling Inberests - -

Met Oparating Result for the year before Grants
and Contributions provided for Capital Purposas 57 (2,362}

" Ganestal Fund refers 1 all Coungl's sofivities alher (har 'Watar, Sewer & Other
MBE. Al @mounds dsclased above are Gross - that is, they Include infamal charges & recovenes made betwesn the Funds.
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Blayney Shire Council

Motes to the Financial Statements
ag at 30 Juma 2014

Mote 21. Financial Result & Financial Position by Fund {continued)

Statemeant of Financial Position by Fund Actual Acduaal
£ ‘000 2014 2014
ASSETS Sewar General
Current Assats

Cash & Cash Eguivalanis e 1,265

Investmanis 3,500 7500

Receivabias 305 1]
Inveniories - TES

Crihaar - 18

Mon-currard assets clazsdiad as 'hald for saia’ . -

Tolal Currend Assats 47 10,240
Mon-Current Assats

Imvestmanis - -
Receivablag 236 31

Inveniaries - -

Infrastructure, Property, Plant & Equipmant 20,021 164, 644

Investments Accountad for wng the equety method - -
Invesimeant Praperly - -

Intangible Assels . 2E1
Total Hen-Current Assets - T R
TOTAL ASSETS 24978 175,156
LLABILITIES
Curent Liabdlities
Payables 13 1,172
Baorrowings a7 135
Provisions . fi 1812
Todal Current Liabililies an 3,120
Non-Current Liakdlithes
Fayuables - 344
Barrowings Ban 1628
Provisions - 52
Total Non-Current Liabilities B30 2028
TOTAL LIABILITIES 240 5,146
Met Assels 24,038 170,050
EQUITY
Retaned Eamings B350 51,539
Revaluation Reseras 14,888 198,511
Total Equity 24038 170,050
" General Fund refers fo all Councl's activites other than Water, Seser & Oiher

ME. Al ampungs dackoesd above are Geoas - that is, They include intemsad racaivables & payabies bedwasn the Funds
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 Juna 2014

MNote 22. "Held for Sale" Non Current Assets & Disposal Groups

Council dd not classify army Mon Currerd Assels or Disposs Groups as "Held for Sake®,

Mote 23. Events occurring after the Reporting Date

Ewvents that cocur betwean the end of the reporting pariod (ending 30 Juna 2014} and tha date whan the financial
stabements ane "aulhorised for iEsue” have bean [aken nbo account in preparing lhess slatemants,

Council has adopted the date of receipt of the Auditors’ Reporl as tha applicable "authorised for Eswa® dets
refaling to theea General Purposa Financial Stataments,

focordingly, the "muthonsed for issue” date is 1510014,
Ewvents that eocur after the Reparling Pedod reprasent one of twe types:
i) Evants that provide evidence of conditions that auxisted at the Reporting Paricd

Thess financial stalemants (and e fgures Besin) ncorparate all "adjusting events” thal provided evidencs of
conditions that exosted at 30 June 2014,

(i} Events that provide evidence of conditbems that arose after the Reporting Period

These financial statemanis (& figures therain) do not incorperate any “non-adjuesting events” thal have ooourmed
aftar 30 June 2074 and which ara only ndcatye of condiions thal arpse after 30 Juna 2014,

Council is unawarz of any material or significant “non=adjuesting events” that should be disclosed.

Mote 24, Discontinued Operations

Council has naot classifed any of &8s Operations as “Discontinued®
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year endesd 30 June 2014

MNote 25, Intangible Asseats

Agiual Aciual
§ ‘Dod 2044 2043
Intmngibie Assels represent identfiable nor-monetary assel without physical substance,
Intangible Assels are as follows,
Cpaning Valueas:
Grogs Book Valws (17 281 -
Aocumulalesd Amofisalban (17 18] -
Accumulated Impairment (175 . -
Met Book Valus - Dpening Balance 2\ -
Movements for the year
- Purcheses at 128
- Cribar Capfalised Coabs - ranster Troem Mote Sa) - 153
= fmortisation charges [ (18)
Closing Valuss:
Gross Book Value (0] JazZ 2B1
Acoumulated Amortisation () (81} (18]
Accumlated Impairment (u6) x :
TOTAL INTAMNGIBLE ASSETS - NET BOOK WALUE ' 281 263
" The Mat Beok Value of Intangible Assets represant:
- Softwara 281 263

281 263
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 June 2014

Mote 26, Reinstatement, Rehabilitation & Restoration Liabilities

Council has legal’public obligatons o make resiore, mhabilate and reinstate the follosing assetsoperations:

Estimated
yoar af HPY of Provision
AasabiOparation raRlaration 2014 2013
Baayneay Tip 204 402 378
Blaynay Clisarry 2024 &7 B3
Balance al End of the Raporting Period 1 468 442

Uindar A858 116 - Propesty, Plan & Equipmans, where the use of an assat resulls in the obligation 1o dismantie
or ramove the assat and resiona the site on which the asset stands, an estimata of such costs is required 1o ba
imchudad in the cosl ol tha aggal

fn aquivakent liagility must be recognisad wndar AA5E 137 - Provisions, Gontingand Liabiites and Comlingent
ASEELE.

The provision has baen calculated by detarmining the present value of the fdure axpendibures expacted o be
incurred. Tha discount rate used is tha sk fres borrowing rate appleabds o Councl

Reconciliation of movernent in Provision for year:

Balenca at beginning of year 442 417
AATRDLINTE EEPlHlBEHi 10 e OF B:liiﬂ'"m asgals

fymortisation of disoound (kaperdnd  bormwng Gots)
Todtal - Reinstatement, rehabilitation and restoration provision 4

&5
442

B[4

&mount of Expected Reimbursements
1 the above Provisions for Reinsiatemant, Rehabil®aton and Restoration works, those appicabls o Gabage

Sarvices & Wasle Managament ara abla 1o be lunded through fubure changes nconparated wilin Cowncil's
Annual Domastic Wasta Manageman Charge
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 June 2014

Mote 27, Fair Value Measurement

The Council measunas tha fnliceing assed and llabiity clesses &l fair value on a racuring basis:

- Infrastructure, Froparly, Plant and Equipment
- Financial Aszats & Liabililies

The fair value of Bsets and llabiliies must be estimated In sccordanca with varkous Accounting Standands for
eithar recognition and measuremend requirements or for disclosure purposes.

AASH 13 Far Yalug Maasurament requires all asseds and liabililies measured at fair vales 1o be assigned o a
“lesa]™ in ihe Tar valwe hierarchy as Toliows:

Level 1: Unadjusted quoted prices in actve markels for idenfical assals or [abilities that the enlity can access
at thea magswament dala,

Lenval 2: Inputs alher than guotesd prices inchuded wilkin Level 1 thal are chsarvable for (e assal or liability,
afthar diracily or indirectly,

Level 3: Inputs for tha asset or liabity that sre not basad on observabls marked data (unobeerdabla inputs)

(1] The fellewing table presents all assets and lEablities that have besn measured & recognised at

fair valuas:

[Falr Value Measurement Hisrarchy |

214 Lovel 1 Leval 2 Lowed 3 Total

; Quoled Zigritoan Signiicam
Recurring Fair Value Measurements 1ol Sedaial RrkEHE B t . anthn

v mikls npiues inpis

Financial Assets
Invesimeants
Loans end Reclevabias a4 - 11,000 - 11,000
Cash and Shor Term Deposils S LCIRE - Z.181 . 2,181
Total Financial Assets - (R - 13,181
Financial Liakbdlities
Payables FNTHIF 14 - Bi5 - BES
Laaans | Advances T4 - el 1] - 2,688
Total Financial Liabilities - E T - ELR
Infrastructure, Property, Plamt & Equipreent
Fiamt & Equipment YN 14 - - 272 2672
Orifice Equiprmearn 300814 - . 148 145
Furmiture and Fittings NI - = 118 115
Oyprerational Land KT 3 - = 1487 1 AET
Community Land FTHH - - 4122 4,132
Depreciable Land mprovemanis 1IN : - 1,556 3,555
Baildings - Spacialised I00EN3 - . 10,195 10,184
Ballgings - Mon Spacialsad HHHI - - 2171 2,171
Open Space/Racreaton fAssets T - - 1,585 1,665
Roads BT - - 106,529 106,589
Beidgers | - " 15,356 15,356
Footpatha ¥R - - 2438 2488

|rantinued on the need pege. .|
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Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 June 2014

Mote 27, Fair Value Measurament {coninued)

(1) The following table presents all pssats and [kabilitkes that have been measured & recognised st

fair values [cantinuadl:
| Ealr Value Measurement I-I'Iamfaq |

14 Level 1 Laval 2 Lawed 3 Totad
Da Choled Eigailicani Signiican
Recurring Falr Value Measuramenis [cont'd) 1 aisi prices. in obsenabie . unobssrabie
o AR el L i) [TH E 1]
Infragtruciure, Propeny, Plant & Egquipement (ont'd)
Bullk Earthmrics fin : - 10466 10,468
Sloeriaaler TR - . 4281 4,201
Savwerans Mabwork i 2 - - 15,404 19,404
Tip Asseds a4 - . 11z 12
Quarry Asssts - N | E ]
Total Infrastructurs, Proporty, Plant &Equfprnnn'r . = 184 B6E 184 665

(%) Transfers batwaen Level 1 & Lewel 2 Fair Value Hierarchias

Diuring the yaar, thera wera no ransfers batwesn Leval 1 and Level 2 Fair Valua hieranchies for recurring fair
value measuremants
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Firancia Stalemants 204
Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 June 2014

Mote 27, Fair Value Measurament {coninuad)

{4). Fair value measurements using significant unabsarvable Inputs (Level 3)

a. The following tables present the changes in Level 3 Fair Value Sssel Classes,

Dhsgrr i
Land
Diperational Community  ImMproveman Bulldings -
Land Lansd ts  Specisissd Tatal
adoptian of A58 13 1467 4122 3,838 10,732 20,250
Depreciaton & Impairment - - (383) (53T} ]
Closing Balance - 301614 1467 88 — 3EBE q0,99% 1538
Buildings -  Open Space
Hon | Ricriatios
Speciabsad Asspls Ao Bridges Total
Adoption of AASE 13 2,102 1,847 107,081 13,820 124 G685
Purchasas {GBY) 184 - 1,352 1,087 3,333
Depreciation & Impairment (116} (B2 {1,004) (260 (2,361}
Closing Balance - 300614 24T 1,565 106,509 18,158 {35 621
Bulk Spwprage
Fooipaths  Earthwerks  Stomewe-ier Muorbwork Tatal
Adoption of AASE 13 2415 10 466 & OB4 18217 36,182
Purchasas [GBW) 124 - e 122 500
Depreciation & Impairment [51) . (571 [4E3) (671
FY Gains - Cdhar Comprahanshee Incoma - - - 526 526
Closing Balance - 30/6i14 1488 10,466 4,781 19404 — 36630
Plant & Office Furnturs &
Equlpmin Eimsrsnil Filtings Tie & Casarry Total
fdopton of AASE 15 2,700 173 ] 145 1073
Purchiesas [GBY) B33 a7 B3 - B
Dispozals (WD) i - - - 7
Dipreciation & Impairment (T4} (E1) (23 {15} (i)
Closing Balance « 30/6/14 2672 145 115 130 3,088
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Firancia Stalemants 204
Blayney Shire Council

Motes to the Financial Statements
tor the fmancial year ended 30 Juna 2014

Mote 28, Financial Review

Key Financial Figures of Council over the past & years (consolidated)

Financial Performance Figures 2014 2013 2mz2 201 200
InThowis:

Rales & Anrual Charges Favanue 7,706 TA45T 5540 5,283 S50z
Usar Charpgas Revanue 2,018 1,426 3252 1,354 1,646
Intarast & Invesiment Rewanue (Lossas) 250 482 513 480 30
Grants Incame - Opearabing & Capilal 2,946 4,832 4417 3,055 2,024
Tatal Incormee from Conlinging Operations 15,200 15,042 14 842 11,104 11,083
Zale Proceeds fram | PPEE 162 2R3 190 455 BES
Mew Loan Bormowings & Advancas 1,000 - = - =
Dl fhorws:

Employes Benefits & On-cost Expensas 4,830 4,851 4821 4 460 4,340
Borroening Ciosts 172 155 1617 164 1649
Malerials & Conlracls Expenseas 3,036 3,387 3 A58 2,260 508
Talal Exgenses frorm Conlinuing Jperalions 14,901 14,857 15.17B 12,370 10,895
Tolal Cash purchases ol | FPEE 4, 7T0E 2,847 4 048 1,524 Z.296
Total Loan Repayments dncl, Finsos Lisses| 118 93 o1 (4] 123
Crperating SunplusiDeficit) (s, Capital income) {2,035 i1,581) {1301} 11,65 (E82)
Fitancial Position Figures 2014 2013 2M2 201 200
Cummand Azaels 14,739 13,068 11,090 10,275 B 440
Curfan] Labiilies 2,958 1,672 Z2aT2 2,007 2107
Met Curmant Assals 11,781 11,086 TR 268 B33
fovailable Working Capilal {3E0) 475 a5 713 Tar

[Lirwscibe el Mt Clnirant Sseids |

Cash & Inveestments - Uinrasiricted - 3 Z 14 2
Cash & Investmenis - Imlemal Restrctions 1,506 6,530 3623 3,377 2518
Cash & Ivenstmenis - Tolal 13,161 11,57 e 1 8,235 &.895
Total Bornowings Ouistanding 2,664 1,808 1.801 1,884 2,066

|Lewane, Acswaiiins & Froasse L)

Total Valua of |, PPEE (secl Lord B Earffsvorks}| 4E,5T0 341 427 238,449 FH) 605 222181
Tolal Accurmulsted Depracialion 7.0 S il 559 &, 906 B Sy
Indicatve Ramamning Usaful Life (e s o GEW) BA% T Ti% 1% Ti%

Besae: Published wadied Fnorcal stabaments ol Councl [oamenl yaa & B ywar
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Blayney Shire Council

Motes to the Financial Statements

tor the fmancial year endesd 30 Jumea 2014

Firancial Stalemanes 204

Mote 29, Council Information & Contact Details

Principal Place of Business:
81 Adelaide Stresl
Blaymay MSW 2739

Coniaci Dalails
Mailing Address:
PO Box G2

Blaymay N3W 2739

Telephone: {2 63468 2104
Facsirmila: [2 8368 3290

Orfficers
GENERAL MANAGER
Afan Moliommack

RESPOMEIBLE ACCOUNTING OFFICER
G M Hodga

FUBLIC OFFICER

Anban Franze

ALUDITORS
Irils= s Charsnad Secounlants

Other Information
ABN: 47 615651 511
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Opening Hours:
Sam io 4 Hpm
Monday o Friday

tarnet: e Dlssmes new go Si
Email: o el A ey rewy 0 AL

Elected Members
MAYOR
5 J Farguson

COUNCILLORS
Kavin Radburm
Diarvid Fingham
Gaoll Braddon
Bilan Evein

Shana Qatas
Dianvid Soemenvaile
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CHART ERED ADCTHINTAKTS

“‘ intentus

INDEPENDENT AUDITOR’S REPORT TO THE COUNCIL
ON THE GENERAL PURPOSE FINANCIAL STATEMENTS OF
BLAYNEY SHIRE COUNCIL

Report on the Financial Statements

We have audited the accompanying general purpose financial statements of Blayney Shire Council for the financial year
ended 30 June 2014. The financial statements comprise the Statement by Councillors and Management, Income
Statement, Statement of Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity,
Statement of Cash Flows and accompanying Notes to the Financial Statements.

Councils’ Responsibility for the Financial Statements

The Council are responsible for the preparation and fair presentation of the financial statements in accordance with the
Local Government Act 1993. This responsibility includes establishing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements that are free from material misstatement, whether due to
fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditors Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. Our audit responsibility does
not extend to the original budget figures included in the Income Statement and Statement of Cash Flows, the original
budget disclosures in Notes 2(a) and 16, nor the projected revenue and expenditure of developer contributions reported
in Note 17 and accordingly, we express no opinion on them. We conducted our audit in accordance with Australian
Auditing Standards. These Auditing Standards require that we comply with relevant ethical requirements relating to
audit engagements and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the entity's preparation and fair presentation of the financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by Council, as well as evaluating the
overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Independence

In conducting our audit, we followed applicable independence requirements of Australian professional ethical
pronouncements.

[ Lishiliy lrrdied bry e Bosmartian in Scterme, approved unes 1he Pralessiasal Sipndarss Aol 1995 B5H]

PG B2
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Matters Relating to the Electronic Presentation of the Audited Financial Statements

This auditor’s report relates to the general purpose financial statements of Blayney Shire Council (Council) for the year
ended 30 June 2014 included on Council’s web site. Council is responsible for the integrity of its web site. We have not
been engaged to report on the integrity of the web site. The auditor’s report refers only to the statements named
above. It does not provide an opinion on any other information which may have been hyperlinked to/from these
statements. If users of this report are concerned with the inherent risks arising from electronic data communications
they are advised to refer to the hard copy of the audited financial statements to confirm the information included in the
audited financial statements presented on this web site.

Audit Opinion
In our opinion:

(a) the Council's accounting records have been kept in accordance with the requirements of the Local
Government Act 1993, Chapter 13, Part 3, Division 2;

(b) the Council's financial statements:
(i) have been prepared in accordance with the requirements of this Division;
(i) are consistent with the Council's accounting records;
(iii) present fairly the Council's financial position, the results of its operations and cashflows; and
(iv) are in accordance with applicable Australian Accounting Standards

(c) all information relevant to the conduct of the audit has been obtained; and

(d) there are no material deficiencies in the accounting records or financial statements that have come to light in
the course of the audit.

oo
intentus / 1D O’'Malley

/ Partner /
14 Sale Street c
Orange

Dated: 8 September 2014

page 90

This is Page No. 92 of the Attachments Paper of the Ordinary Meeting of the Blayney Shire Council held on 16
September 2014



‘ ATTACHMENT NO: 1 - FINANCIAL STATEMENTS ‘ | ITEM NO: 13

CHARTERED ACCUHINTANTS Thorough, Attentive, Earnest

%“ intentus

8 September 2014

The Mayor

Councillor Scott Ferguson
Blayney Shire Council

PO Box 156

BLAYNEY NSW 2850

Dear Mr Mayor

INDEPENDENT AUDITOR'S REPORT ON THE CONDUCT OF THE AUDIT - Section 417(3)
BLAYNEY SHIRE COUNCIL YEAR ENDED 30 JUNE 2014

We advise having completed our audit of the financial statements of Blayney Shire Council for the financial year ended 30
June 2014. Our audit resulted in the issuing of an unmodified audit report on both the general purpose and special purpose
financial statements of Council.

In accordance with Section 417 of the Local Government Act 1993 we submit our report on the conduct of the audit of
Blayney Shire Council for the year ended 30 June 2014. Our audit reports on the general purpose financial statements of
Council and the special purpose financial statements on Council’s business units outline the legislative framework of our
audit and should be referred to in order to establish the context in which our comments are made.

Council’s Responsibility for the Financial Statements

The Council is responsible for the preparation and fair presentation of the financial statements in accordance with the Local
Government Act 1993. This responsibility includes establishing and maintaining internal controls relevant to the preparation
and fair presentation of the financial Statements that are free from material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant technical and
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance whether
the financial statements is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
Statements. The procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by Council, as well as evaluating the overall presentation of the
financial statements.

The Folicwing commrssts are provided in aceoddande with Section 41503 of the Lecal Gosrnment Act 1992 and Regulation
127 of the Local Govermment {Genemal) Reguiation 2005 bo assis1 in the udrstandieg of the Tinandal staleenests and our
RS,

P Rive B, Chrange RESVA 2300 B Bow i, B urd) W st WSy T
14 Suis Siresi, Drange MG 2R00 5] Somaawt Fueed, Ratharr WSy JTEL
Fleasas Od S50 LL0D Fhons: 02 B335 TELL

Liakfisy brobied by g scheone sprimerd usder Pralesdarsl Srandandy Les siadgn
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CIARTERED ACCOUMTANTS

%‘ intentus

Rewiew of Financial Results

(a) Operating Result

As disclosed in Council's Income Statement the year's operations resulted in a net operating result of $306,000 (2013
- surplus $85,000). Selected items of note in the operating statement include:

Revenue

©  The operating result from ordinary activities before capital amounts was a deficit of $2,035,000 (2013 deficit —
$1,551,000).

o User Charges & Fees have increased substantially to $2,018,000 (2013 - $1,425,000) following increased work
on State roads on behalf of Roads & Maritime Services (RMS) increased gravel sales and an unanticipated
payment for the Cadia pipeline lease.

o Operating Grants & Contributions decreased $1,739,000 (46%) to $2,076,000 (2013 - $3,815,000). The decrease
was due to the early payment in the 2013 financial year of the first instalment of the Financial Assistance Grant
for 2014. This resulted in higher income last year and lower this year, as such this represents a timing difference
rather than a loss of revenue.

o  Capital grants and contributions grew by $705,000 (43%) to $2,341,000 (2013 - $1,636,000). The biggest
contributor to the increase being the $1,000,000 voluntary planning agreement contribution received from
Newcrest mines.

Expenditure

©  Materials and contracts expense have decreased from $3,357,000 to $3,026,000. The decrease following a
greater level of capital works than in the prior year. This is consistent with the growth in capital funding
discussed above.

o  Other expenses were marginally higher at $2,065,000 (2013 - $1,843,000) with the largest increases attributable
to insurance and increased water charges.

Council’s other major items of income and expenditure were relatively consistent with the prior period.

e n

[T TIIr . bl Lamtsd iy Dl e by bhe B i Shapres i ol i it fm Profesanasl Sursgsnds e 159 i)
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(b) Financial Position

The Statement of Financial Position discloses that for the year ended 30 June 2014 Council’s net assets stood at
$194,088,000 (2013 - $193,254,000), which represents an increase of $834,000. That movement is comprised of the
net operating surplus after capital amounts of $306,000 combined with the net asset revaluation increment of
$528,000 relating to the revaluation of Council’s sewer assets.

To assess the health of Council’s net current asset position (available working capital) it is necessary to review the
level of restrictions placed against the use of Council’s assets. The notes to the financial statements indicate clearly
where restrictions exist, and the effect of the restrictions is summarised as follows: -

2014 2013
$'000 $'000

Net Current Assets 11,781 11,096
Less: Amounts externally restricted for special purposes (6,958) (4,922)

(refer Notes 6; 7; & 8 of financial statements)
Less: Council internally imposed restrictions (6,306) (6,530)

(refer Note 6 of financial statements)
Add: Applicable current liabilities refer Note 10

- Sewerage 60 56
Add: Employee Leave Entitlements to be paid > 12 months 1,124 943
Unrestricted net current asset surplus/(deficit) (299) 643
Unrestricted net current assets comprise: -
Assets
Cash - 3
Receivables 689 564
Inventories 768 500
Other 18 149
Less: General Purpose Liabilities (2,898) {1,916)
Plus: Employee Leave Entitlements to be paid > 12 months 1,124 943
Unrestricted net current asset surplus/(deficit) (299) 643

Although Council’s unrestricted net asset position has deteriorated to the point of being negative, the decline is mainly
due to increases in internal restrictions made by council, notably $706,000 for asset replacement. There is also an
existing $1,659,000 restriction for plant replacement. Given that council has discretion over the ti ming and amount of
any expenditure of those restrictions, we do not consider the negative net unrestricted asset position as cause for
immediate alarm.
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Cash, Cask [guivalerds & Investments

Fana
20,000
OUnrestricted
1n00 ———-—— — i —_— r Winternaly Resiricted
Ll T
|
a T
Pl 2012 2013 4
Liguidity

Note 6 to the accounts discloses total cash and investments of 513,181,000 (2013 - $11,377,000), of this amount
$6,875,000 (2013 - $4,844,000 is subject to external restrictions requiring Council to commit those funds to the
purposes for which they were provided and $6,306,000 (2013 - $6,530,000) is subject to internal restrictions agreed
upon by Council for designated purposes. These internal restrictions may be altered at the discretion of Council,
consistent with its management plan.

The unrestricted balance of $Nil (2013 - $3,000) represents liquid assets available to cover non-budgeted
discretionary expenditure and meet short-term cash flow requirements.

Whilst the consolidated financial statements displays sound levels of cash and investments, we remind the reader
that the consolidated data is not necessarily reflective of the position of the individual funds (General & Sewer) and

this is equally applicable when reviewing the performance indicators considered below. General information on the
financial position and performance by fund is provided in Note 21 to the financial statements.

{c) Performance Indicators

Note 13 to the Financial Statements provides a measure of Council’s performance using a number of selected ratios:

Unrestricted Current Ratio

The Unrestricted Current Ratio is a measure of Council's liquidity that demonstrates its ability to satisfy obligations
out of short-term and immediate asset balances. Council's ratio of 4.13:1 indicates that it is comfortably able to
settle its debts as and when they fall due.

Debt Service Cover Ratio
This is a new ratio this year that measures the ability of council to service debt by expressing that capacity as a
multiple of the operating result from continuing operations, excluding capital items and depreciation / impairment,

over the principal and interest costs.

At 8.84 times (2013 — 13.13) Blayney Shire Council’s ratio indicates that council can comfortably meet its current
levels of debt.
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Rates & Annual Charges, Interest & Extra Charges Outstanding Ratio

The ratio is a measure of management efficiency. Whilst prevailing economic conditions may influence Council's
ability to collect revenue, the efficiency and application of collection procedures are still the largest determinant of
this ratio.

Blayney Shire Council's rates and annual charges outstanding percentage of 4.5% (2013 — 5.57%) indicates effective
rates debtor management.

Cash Expense Cover Ratio

Another new performance measure, the purpose of this ratio is to assess the number of months cash expenses the
accumulated cash and investments at 30 June would cover.

We suspect that this is a ratio that may vary considerably from year-to-year, but note that the increase in the
measure this year to 14.99 months (2013 11.61) is likely due to the higher level of capital works this year which
results in lower materials and contract payments in the operating activities section of the cash flow statement which
is the denominator of this measure.

(d) Cash Flow Statement

The Statement of Cash Flows provides information regarding the movement in cash and cash-equivalents, which are
highly liquid and have an original term to maturity of less than three months. The current year reports a net
decrease in cash assets held of $1,963,000 (2013 — decrease $2,958,000) as follows:

2014 2013 Movement
$'000 $'000 $'000
Cash flow provided by / (used in)
Operating activities 5,263 6,775 (1,512)
Investing activities (8,107) (9,640) 1,533
Financing activities 881 (93) 974
Net increase / (decrease) in cash held (1,963) (2,958) 995

Cash flows from operating activities

The cashflows from operating activities have decreased due to the decrease is grants and subsidies received as a
result of their early payment in 2013,

Cash flows from investing activities
Cash outflows related to acquisitions of infrastructure, property, plant and equipment were up by $1,761,000 with
significant expenditure on bridge replacement. This was offset by lower levels of net purchases of investments (> 3

months to maturity) which were down by $3,000,000 resulting in an overall lower net cash outflow.

Cash flows from financing activities

The net cash inflow provided by financing activities was the result of a new loan of $1,000,000 being drawn down
less principal repayments on council’s borrowings.
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(e} Comparison of Actual and Budgeted Performance

Council’s surplus from ordinary activities after capital amounts of $306,000 was $1,559,000 better than Council’s
original estimates.

It is beyond the purpose of this report to provide a detailed analysis of individual budget variations. Note 16 to
Council's financial statements addresses the contributing factors to these variations in detail.

(f) Other Matters
National Competition Policy

In accordance with the requirements of National Competition Policy guidelines, Blayney Shire Council has prepared
special purpose financial statements on its business units for the year ended 30 June 2014. Council has determined
that it has one business unit within its operations: Sewerage Services.

The Office of Local Government's July 1997 guidelines ‘Pricing and Costing for Council Businesses: A Guide to
Competitive Neutrality’ outlines the process for identifying and allocating costs of activities and provide a standard
of disclosure requirements. These disclosures are reflected in Council’s pricing and/or financial reporting systems
and include taxation equivalents, Council subsidies, rate of return on investments in business units and dividends

paid.
An unqualified audit report on the special purpose statements for the year ended 30 June 2014 has been issued.

Management Letters

Our most recent management letter was issued on 1 July 2014, with a further management letter to follow.
(g) Legislative compliance

As a result of our audit we advise that there are no material deficiencies in the accounting records or financial
statements that have come to our attention during the conduct of the audit and that Blayney Shire Council’s
accounting records have been kept in accordance with the requirements of the Local Government Act, 1993 and
regulations.

(h) Matters Relating to the Electronic Presentation of the Audited Financial Statements

This auditor’s report relates to the financial statements of Blayney Shire Council {Council) for the year ended 30 June
2013 included on Council’s web site. Council is responsible for the integrity of its web site. We have not been
engaged to report on the integrity of the web site. The auditor’s report refers only to the statements named above.
It does not provide an opinion on any other information which may have been hyperlinked to/from these
statements. If users of this report are concerned with the inherent risks arising from electronic data
communications they are advised to refer to the hard copy of the audited financial statements to confirm the
information included in the audited financial statements presented on this web site.
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Conclusion

(a) The Council’s accounting records have been kept in a manner and form that facilitated the preparation of the
general purpose financial statements and allowed proper and effective audit of these statements;

(b) The Council’s accounting records have been kept in a manner and form that facilitated the preparation of the
special purpose financial statements and allowed proper and effective audit of these statements; and

{c) all information relevant to the conduct of the audit has been obtained.

intentus Jp’ O'Malley / B
Partner
/

14 Sale Street 3
Orange \/

Dated: 8 September 2014
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Blayney Shire Council

SPECIAL PURPOSE FINANCIAL STATEMENTS

for the year ended 30 June 2014

“an innovative, inspirational
and enfovable enviramment., "
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SFFS 2014
Blayney Shire Council
Special Purpose Financial Statements
tor the fmancial year endesd 30 June 2014
Contents Paga
1. Statement by Councillors & Management 2
2. Special Purpose Financial Statements:
Income Statement - Water Supply Business Activity n'a
Income Stalement - Seweradgs Busingss Aclivily A
Income Statemant - CMher Business Activilies nia
Statemen] of Financial Posilion - Water Supply Business Activily nia
Statemeant of Financial Position - Sewerage Business Activity 4
Statemant of Financial Position - Other Business Activities A
4. Notes to the Special Purpose Financial Statements 5
4. Auditor's Repart 12

Bacharosngd

W The=s Special Purposs Finenmoal Stalaments hava besn prapared fior the use by both Councl and the Dhasian of
Local Government in fulfilling their requirements under National Competition Policy.

(i) The principle of competitive neutrality is based on the concept of a "level playing field" between persons/entities
competing in a market place, particularly between private and public sector competitors.

Essentially, the principle is that government businesses, whether Commonwealth, State or Local, should operate
without net competitive advantages over other businesses as a result of their public ownership.

(iliy For Council, the principle of competitive neutrality & public reporting applies only to declared business activities.

These include (a) those activities classified by the Australian Bureau of Statistics as business activities being
water supply, sewerage services, abattoirs, gas production and reticulation and (b) those activities with a turnover
of over $2 million that Council has formally declared as a Business Activity (defined as Category 1 activities).

(iv) In preparing these financial statements for Council's self classified Category 1 businesses and ABS defined
activities, councils must (a) adopt a corporatisation model and (b) apply full cost attribution including tax equivalent
feagrnd payinesles & debd quaranbea Tees Dahers b busineds baoahits B councis Bemming poslicn By
compartsan wilh commansal rales)

paa 1
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SEFL 24
Blayney Shire Council

Special Purpose Financial Statements
Ter the fimancial year andad 30 Juna 2014

Statement by Councillors and Management
made pursuant to the Local Government Code of Accounting Praciice and Financial Reporting

The attached Speclal Purposa Financial Statements have been prepared in accordange with;

*  The NSW Government Palicy Statemant “Agalicalion of National Comgpatition Palicy to
Local Gavarmmant”

*  Tha Division of Local Sovemment Guideines “Pricing & Costing for Councll Bresinessas -
A Guide 1o Compatiiee Meutrality”.

#  The Local Govemment Coda of Acsaunling Prackcs and Finanaial Reperting,

*  The NSW Office of Waler [Deparmend of Ervironment, Climete Change and Water} Suidebnes -
"Bast Practica Mansgement of Water and Sewerage”.

T the best of our knowledge and beliaf, thess Financial Statements:

*  Present faaly the Operaling Resul and Financial Pogiton for each af Councils daclared Businass
Activitas Tor the year, and

*  Agcord wilh Couneil's accounding and oibar racards,

We are not aware of any matter that would render thess Statements false or miskeading in any way.

Signad In accordance with a resolution of Council made on 44 August 2014,

e

3 J Fanga s N AJEam
MAYOR COUsCILLOR

-

AL rl‘\.;'.:ﬂl_;lal-_:. CA Hi e
ACTING GENERAL MAMAGER RESPONSIBLE ACCOUNTING OFFICER

poaga &
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SFFE 20t4

Blayney Shire Council
Income Statement of Council's Sewerage Business Activity
kor the fmancial year endesd 30 Juna 2014

Actaal Actual
§ ‘000 2014 2013
Income from continuing operations
AcGREE Chargas 1,066 GG
Lsar chames 1% a4
Liquid Trade Wasie charpas 7 -
Fees ' a
Inbargst 192 168
Grants and contribulions provided for non capital purposes 16 16
Prafit from the sale of assoels 224 -
Citear incoma £ 61
Todal income fram continuing operations 1,632 1,303
Expenses from continuing cperations
Employes benedits and an-costs 115 114
Barrowing costs T2 75
Materiats and contracts 495 406
Depraciaton and impalnment 493 487
Lass on sale of assals - -
Calculaied tacabon equivalents -
Diebt guaraniea fea (if applicabla) - -
Other expenses oo 120
Todal expenses from continuing operations 1275 1,282
Suwrplus (deficit) frem Cominuing Opsrations belone capital ameunts as7 21
Granis ard confributions provided for capltal purposes & 11
Sumlus (deficit} from Continwing Operations afler capital amounts 407 3k
Sarpius {dedicit) from disconbinuead oparabons - -
Surplus (deficiz) from ALL Operations before tax 407 a2
lass: Corporaln Taxation Equivalant {30%) based cn ol befons capial) (107} {6}
SURPLUS (DEFICIT) AFTER TAX w0 26
plus Opening Retained Profits B,243 B,500
plusdlans: Prior Period Adjssimanis - 11
plus Adjustmeents for amounts unpaid:
- Taxalion edquieen payments
- Diabd guarantes laas - .
- Gonporals meation aquivakan l'ry L]
lnas:
= Tax Eguivabant Devidend paid
- Sy dvidand paid £ -
Closing Ratained Prafils 9,350 8,543
Return on Capal % 2% 0.6%
Subaidy fram Council Tk 653
Caloulation of dividend payablia:
Surphus {dedicil) atar ax 300 26
lms=: Capital grants and contribulions (meokitiog deeeoper conTogions) . %:I .
Suwrplus for dividend calculation purposes 2
Potential Diwidend calculated from surplus 13 13
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SFF3 2014
Blayney Shire Council
Statement of Financial Position - Council's Sewerage Business Activity
ag at 30 Jumsa 2014

Actual Actual
£ 000 2014 2013
ASEETS
Currant Assats
Cash and cash equvalents 6 2,746
Invesimants 3.500 e K
Receivablios ans FET
Imgeniories -
Crhsar -
Monscurrant assals classfied as held for sale . -
Total Current Assals 4721 I TEE
MNan-Current Assets
Invesstmanis . .
Recevablas 236 A58
IrvEnbories - -
Infrastruciurne, property, plant and equipment 20,021 10 852
Investmants accounbed for Esing equity method . -
Investmant proparty - -
el it & it
Todal non-Current Assols 20,257 20,320
TOTAL ASSETS 24978 24,86
LLABILITIES
Current Liabdlitics
Bank Overdraft - -
Payables 13 B
Intzresd bearng labiilies 47 50
Privisicns - -
Todal Current Liabilities &l ok
Mon-Current Liakklities
Payables - -
Inlanest bearng l@abililies aah 27
Provisions : :
Total Mon-Current Liabilities BE0 i
TOTAL LIABILITIES 940 083
MET ASSETS 24 038 23,103
EQUITY
Relaned aamings B350 BB
Revaluation reserves 14 888 14, 160
Councll equity Interast 24 038 23,703
Me-cantralling squily imerest B - g
TOTAL EQUITY 24 038 23,103
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SFFE 20t4
Blayney Shire Council
Special Purpose Financial Statements
for the financial year ended 30 Juma 2014
Contants of the Motes accompanying the Financial Statamants
Mole  [Dwtalls Paga
1 Summary of Significant Acoounting Pobces =]
2 Wiater Supply Businass Bast Practice Menagameant declzsure nequiremsants nia
3 Sewarrnge Business Best Practice Managemen! disclosure requrements B
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Blayney Shire Council

SPFS 2014

Motes to the Special Purpose Financial Statements

far the inancial year andad 30 June 2014

Mote 1. Significant Accounting Policies

Thase fnencial siatements are & Spocial Purposse
Financial Skatements {SPFS) prepared for use by
Counc:l and the Office of Local Gowarnmant.

For the purposes of these statemants, the Counc s
not a reparting nod-for-profit entity,

Tha figures presanied i these spacial purposs
financial skatemonts, unless atberwise stabed, have
been prapanad in accordance with:

«  fha recogniion and messuredent critera of
ralvan Australian Accounting Standards,

v gther auWhariislive pronouncements  of hea
Msdralian Acocounting Standards Board [A455) &

' Apsiralian Accountng Interpratations

Tha discloswres n ihese special purpose financial
slatermenls have bean prapaned in accordancs with:

*  the Local Government Act and Regulation, and

 the Local Government Code of Accounding
Practice and Financial Reporting.

The sistements are also prepared on an accrsals
basis, basad on histork: costs and do not take intg
account changing money vadues nor ourrent values
of non-cuTent assels [excepl where spacifically
stated),

Cartaln  temes &nd olher costs  (appropriataly
described) have been imputed for the purposes of
the Malional Compelitan Palicy.

National Competition Palicy

Cauncl has adapled (he principle of ‘compalilive
neutrality’ to s business acliviles as parl of tha
nalicnal compedition policy which is being applied
ihroughodul Austraka at all levels of gowernemsnl

Tha Famework for ks apphcaion s sal oul o tha
Jung 1986 Govemment Policy statement on thea
“Apgicalion of NMatonal Compeliion Poiicy o Loos!
Govemment’,

Tha “Pacing & Costng for Cowncll Businesses A
Gride dp Campafdise Newdrally® sseed by the Office
aof Local Govermmenl in July 1897 has also bean

adopted.

The picing & cosling guedelines ouling he process
for idarlifying and allocabng costs o activities mnd
pivwide & standard of disclosure requirements.
These disclosures are mflectad in Councifs pricing
andfor financial repoing  systems and  mcleda
taeation equivalants: councid subsidies; retum on
irmvesiments (raba al reurn), and dvidends paid.

Declared Business Activilies

In accordanoce with Priciig & Costng for Cownoi
Husimagsas - A Gt fo Compeliive  Naulreity.
Cowncil has declanad that the following are o be
cansidared as businass activities:

Categary 1
{AtanD ross Dpanaling dumover ks over B2 mavo)
i

Category 2

fadiri gl tnig i i Pk et §3 milion)

#, Blayney Seweragpe Service

Sewarage relculstion and  Iealment  spstem
sanacing the fown of Blaymey, wivch has besn
esfabVshed a% & Special Rale Fursy

b. Millthorpe Sewerage Service

Sewarsge  meficuiaiion and  eaimes spstam
gancing the fow of Mo, wibch has besn
asfabdshed as & Spegal Rafe Fung

Maonatary Amounis

Amounls shawn in the financal slalernenls are in
Australian curmency and roundad 10 the naarest ona
thousand dollars, with the exceplion of soma figures
disclesad 0 Mote 3 (Sewarsge Best Practics
MManagemeant Disclosunas].

s required by the KSW Office of Water [Deparimeant
of Primary fndusinies) the amounis shown in Mata 3
arg disclosed in whoke doliars

(i) Taxation Equivalent Charges
Council 5 liable o pay venous taxes and Fnancial

didies i undetaking iz business sclivilies, Where
this s tha cass, they e disclosad in thasa
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Blayney Shire Council

SPFS 2014

Motes to the Special Purpose Financial Statements

far the knancial year ended 30 Sune 2014

Mote 1. Significant Accounting Policies

sletemanls as a cost of operations just like all other
ool

However, where Council is soempl fram paving taxes
which are  generally pad By peivate  secior
businassas (such as income fax), equivalent bax
paymnenls have besn applied o al  Councl
nominaled busness activiles and ane refaciad n
thse financial skabmenks,

Far the pwposes of disclosing  comgarative
imformation relevant fo the privale sector equivalent,
tha fallowing taxation aquivalents have been applied
o &l council nominated business acliviies (this doas
naol inclede cowncll’s non-business aclivibas):

Hotionad Rate Applied %
Corporaie Incoma Tax Rata — 30%

In accordance with 1he guidelines for Best Prachcs
Managemant of Water Supply and Sewerage. a
payment far the armaunt caleutabed as the annual lax
aquivalent charges [axciuding ncome tax) must ba
paid from Sewerage Business activities.

The paymenl of taxalion squivalan charges, feferred
in the Best Practice Management of Waler Supply
and Sawarage Guides o as a “Dividend for Taxation
aquivalent”, may be applied for any purpose allowed
urddar the Local Gosarnmant &ct, 1553

Achigwament of substantial complianca against tha
guidelings for Besl Praclice Managemeand of Waler
Supply end Sewerage = nol & prarequisite Tor tha
payment of the tax equivalent charges, however the
payment must not exceed 53 par assesament.

Inegame Tax

An income tax aguivaler] has besn appied an the
profils of each regoned Business Activily.

‘Whilst income tax & nol a specilic cost for 1he
purpase of prcng a good or service, it needs 1o be
teken Inlo Bccount af n tarmam&a-&emg lhe rata
af return required on capfal mvesbad

.al.m:lr'ﬂl'lﬂ-'g'. i3 raturm an capial invesled |5 68l 81 a
pr=tan leeel  (gaind(lass) from ordinary  aclivilies
pedore capilad amouwnts) a5 wolld ba apolied by a
private secior competiior = thal &, i should include a
prowvision eguivakant 1o the mrpcnral:a mncome tax rale,
currently 3%

Income Tax g only appliesd where a  positive
ganfiioss) from ordinary actwfies  bafore  capital
amounis fas bean achaved.

Sinca thes taxation equivalant ig mabional - that ie. I iz
pavable fo the “Council® as iha owner of business
aperations, il represents an inbernal payment and
hes no effect on the coperalicns of the council
Aocordingly, there is no need for disclosure of
intemal  charges in Council's General Purpoge
Financial Statamants

Thi rate applied of 30% is tha aquvalent compary
tax  rale prevalani as  al balance  dale. Mo
adjustmanis have baan mede for variations that have
occurned during the yaar.

Local Government Rates & Charges

& calculation of the aquivalent rates and charges
payable on all Calegary 1 Businesses has been
applied to all land assats owned or exclusively usaed
by the Business Activity.

Loan & Debt Guarantos Fees

The debt quarantes for is desgned 1o ensune that
councl Buginess acliviles fate "rue” commensial
bomowing o©osis in line with  private  sachor
GO patiors.

in order 1o calculme a debl guarantes fee, council
hes determined what the dfferantial bomowng rate
woidd have bean bebawen the commecal rsle and
the council's borroweing rale for ils business aclivilies.

{il} Subsidies

Gowarmmant policy requeres that subsideas providad
by custormners and the Tunding of thase subsidies
milst ba exphckly diecksad,

Subsidias cocur whera councll providas senices on
a kss fhan cosl recowery Basis. This oplion is
axarcizad on & rangs of servicas In order for council
o meeed its communily servios abligations

dccordingly, Subsidies disclosed {in redation o
Malional Coampeliton  Pelicy] represents e
difference betwesn revenue generaled from ‘rate of
relumn’ pricing and revenue generabed fram prices sel
by tha councl in any givan financal yaser.
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Blayney Shire Council

SPFS 2014

Motes to the Special Purpose Financial Statements

far the inancial year andad 30 June 2014

Mote 1. Significant Accounting Policies

Tha averall effect of subskdies s contained within tha
Incoma Stalermend of each  reported  Business
Activily.

{lil} Return an Imeestments (Rate of Return)

The Pobcy statement requires that councls  with
Calegory 1 businesses “would be expected o
ganarakd & reburm on cegital funds employed that ts
comparable 1o rales of relum for privabe Businesses
operating in a similer fieid”,

Buch funds ere subsaquently available for meeting
commitmants  ar  financing  future  investmani
slrategies,

The Rate of Return on Capilal = calolabed as
fodlonws:

Dperating Result before Cap#al Ingoms &
Exprse

Interes

Wiriitan Down ‘Walua of LPPAE & a8 30 Ming

A% @ minimum, business activilies shauld ganerale a
malumm agueal o the Comemsmaealth 10 yase bond rata
which is 3.56% at I06EM4

Tha actieal rate of return achigvad by each Busmness
Activity is disclosed al the foal of each respeciive
Incomea Stetemant

{iv) Dividends

Council is not requred to pay dividends io eithar
itsell [as caner of 3 range of businesses) or o any
axtarnal ardihies,

Locel Gowvarnman! Sewerage  Businessas @
permtied S0 pay an annual  dividend from s
Sewarage business sunplus,

Tha dividend, caiculgied ard approved m
accordance with he Best Practos Managemeni
Guidebnes, musl mol ecsad eithar:

{i} 507% of this swplus in any ane year, af

{il} the number of sewerage assessments af 30
June FH4 muttiplied by $30 fes e payment far
tan  epunvaland chanpss. nol excesding 53 par
asessment].

In gocordenca with the guidelinas for Best Praclce
Managemar of Walar Supply and Seweraga, a
Dividend FPaymant form, Stetement of Complance,
Unualfied Indepandent Financial Audit Report and
Compiance  Audit Reponl are reguired @ De
submitted o the NEW Office of Waler prior to making
the dividend and only alter il has approsed e
pawmEnt
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SFF3 204
Blayney Shire Council
Moles to the Special Purpose Financial Statements
tor the fmancial year endesd 30 Juna 2014
Mote 3. Sewerage Business
Best Practice Management disclosure requirements
Daollars Amoants showen below are in WHOLE BOLLARS {nless cihereise indicabed) 2014
1. Caleulation and Paymeni of Tax-Equivalents
Al Lecsl Goemmman| Locsl Water UHiSas musl pay Bhin civrdered for Bnx-squieaians]
i) Calculated Tax Equivalants -]
il Mo of assessments multiplied by $3assessment [ 543
[iii}  Amounts payabie for Tax Eguivakars fesser of 6 and o] ]
{iv) Arnounts aciually paid for Tax Eguivalents ]
Z. Dividend from Surplus
(i) 50% of Surpus tefore Dividens
[Caiculated in accordance with Bost Practice Menagemant Tor Waler Supply ond Seserage Guidelines]
i} Mo of assasaments x ($30 wss tax equivalent charges per assessment)
(i} Cuomulative swplus balare dividends Tor the 3 years o 30 June 2014, less the
cumulative dvidends pald for the 2 years to 30 June 2013 & 20 June 2012 [ 35300
HHE Ferplisn 13 Sumlus i T Foprples 1S
2013 D wichiared _| 2012 Divldand ¥
[iv)  Maxirnum dividerd from Surplus (east of §l, () ssd (i) above]

(v Dividend actualy pasd from surphus jreter selow for reguimd gre-gividend prymant Gritaria)

3. Required owtearmes for 4 Criteria
[T b axligibibe Tor the papmanl of @ ™ Diyidond from Surplus”™, ALL the Criterins hefow naod o "YEST]

(il Comaletion ol Srategic Business Plan (incuding Financial Plan)

(i} Pricing with full cost-recoeery, without significant omss subisidies
[Ruvier am 2| &) in Tabke 1 on pape 22 of tha Bost Praclica Saddelings]
Complying charges (A} Reskdaniial pes 2iehin Tabl 1)

(b} HMon Regidenlisl (mem He) in Tasla 1]

{c} Trade Wasta mem 2] in Tasis 1]
DR with Commescal Developer Changss Mem 2io) b Tase 1)
Licqued Trade Waste Approvals & Policy fsem 2{1 in Tahls 1]

= EI R L = =
my §rm| g | | mi E
oy j o] ooy | on] foe o

(i} Comglete Perdomance Reponing Form by 15 Sestember nach year) YES
(ivh & Integrated Water Cyole Managemant Evaluaton YES
b. Complete and Implament inegrated Watar Cycha Managameand Stratagy YES
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SFF3 arid
Blayney Shire Council

Moles to the Special Purpose Financial Statements
tor the fmancial year endesd 30 Juna 2014

Mote 3. Sewerage Business
Best Practice Management disclosure requirements (continued)

Daollars Amoants showen below are in WHOLE BOLLARS {nless cihereise indicabed) 2014

National Water Initiative {NWT) Financisl Performance iIndicators
MWIFZ  Total Revenue {Sewersge) 100

Total Incoms |eid) - Granie for Aogquisition of Asseis je133) - Ininrest Incoms [£10)
- Abmiagingl Communilies WES Program lncome dw i)

MWIF10  Writien Down Replacernent Cost of Fiked Assets [Sewernga) sooo [ 16601 |

W deeats Darnen SoEt al Byalam assets {e28)

NWIF12  Operating Cost {Sewerage) 5000 Tz
Management Expensts (s1] + Optrational & Naintenasoe Expensas (s2)

WWIF15 Capital Expendilure [Sewerags) sooo [ 122
Acquisition of Fiaed Assals (317)

NWIF18  Economic Aieal Rate of Return (Sewerage) % [ 15|

[Tolsl Incoma {sid) - Interes] ircome de18) - Grants loer doguisibon of Liseis falda)
« Dperating coad (MW FLE) - Cormant cost depesciation (s31] « 190 divaded by
[Written down cormant cosk (ie, WOCE] of System Assnts [siil] # Plang & Equipmant |s34E4]

NWIF2T  Capital Works Grants (Seweraga| swo [ a8
Grants for B Acquisilion of Aasets 128

Mational Water Initiatise (NWI} Financial Performance Indicators
Water & Sewer |combined)

MWIF3  Tatal lcame (Walsr & Sewarage) £
Toiad Inecomg fa1d + gid) + GainfLoss on deposal of assols [wid + g15)
maradi Grants Mor segumilios of Emels (wla + w12 - Infkeres) mesena (W + w10)

MWIFE  Ravenus from Community Serce Obligations (Water & Sewarage) w [ 10w
Cornimrunily Sarslcn OBligstiona [N F25) ¢ 200 dvidaed by Total Incsme (MW F3)

MWIF18 Capital Expenditure (Waler & Sewerage) swo [ 137
Acquisiiion of Fixed Assels (1B + 517}

NWIF18 Economic Resl Rabe af Return [(Waler & Sewerage) % 1.24%
[Total Incoms (w13 = 514) - Inborest Incoms [w + 513} - Granis for acquisition of assels
(wida = sl da) - Oparating Col |RAE Fid « M FLD - Correnl cost daprecistion dmd + 53] 2 108
diwlded by [Wrisen down replacament cost of Mwad assais (MW FA = A Fid)
# Plant & mgsipmam fwdds ¢ a3k

MWIF20  Dividend (Water & Sewerage) sw0 [ 1]
Direldand gaid from surphus (2]v] of Mote T + 3iv) of Mote 1)

MWIF21  Dividend Payout Ratio (Waler & Sewerage) w [ Goaw
Dirsbibandl (MVH] F200) W 108 diicied by Wt Profic aher tax (HW F24)
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This is Page No. 110 of the Attachments Paper of the Ordinary Meeting of the Blayney Shire Council held on 16
September 2014



‘ ATTACHMENT NO: 1 - FINANCIAL STATEMENTS ‘ | ITEM NO: 13

SFF3 arid
Blayney Shire Council

Moles to the Special Purpose Financial Statements
tor the fmancial year endesd 30 Juna 2014

Mote 3. Sewerage Business
Best Practice Management disclosure requirements (continued)

Daollars Amoants showen below are in WHOLE BOLLARS {nless cihereise indicabed) 2014

National Water Initiative {NWT) Financisl Performance Indicators
Water & Sewer [combdned)

NWIF22  Nat Dabit to Equity (Water & Sawerags) w [ 14510
Ovardraf (w3B + 337} + Borowmngs (w38 + 350 - Cask & Investsants (w3 = 531
w0 ol kb By [Todal Assess |l = 5 16) « Tobal Lishilies iwdD + 5815

NWIF23  Interest Cover (Waler & Sewearage)

Eamings bafars Irdarss] & Tax (WRIT) dviced by Net Intsrost

Eamings before Irtares! & Tax (EBIT):
Dplrﬂlng HpmuH w15+ al8a) + interesd axzpamas (wda + eda) - Inieresl lscome (wd @ =210)
- OEniLess on SEpiay of dEsets [wid + 315]) = Mool lanssus Ed pinsas dadl = b + sl + ada|

-

Imieresl Exparme (wdp + nds) - Infersst Income (wd = 810|

MNWIF24  Mat Prodit After Tax {Water & Sawerage) oo | G|

Surplus balore dividesds (wiSs # 5168} - Tax squisninnts paid [Kote 2-Hke) + Mot 3-1((]

NWIF25  Community Sarvice Obligations (Water & Sewsrags) swn [ 16|
Grants for Pensloner Fobulics |e1ib + 803855

Hotes 4. Relerences 0w (2g. 502) eefer iodem numcarns within Special Schedules o, 5 & § of
Coale Ariua Foancel Slakmaila

2 Tha 808 Parlamicscs Indicnoes am Baisd upon the Raticnal Pearfermance Framawcsd Handsoak
for Lirshan Pedomanos Roporting Indioaiors. & Calinfions.
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This is Page No. 111 of the Attachments Paper of the Ordinary Meeting of the Blayney Shire Council held on 16
September 2014



‘ ATTACHMENT NO: 1 - FINANCIAL STATEMENTS ‘ | ITEM NO: 13

Blayney Shire Council

SPECIAL SCHEDLULES

for the year ended 30 June 2014

“an innovative, inspirational
and enfovable enviramment., "
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Special Schadule 2014
Blayney Shire Council

Special Schedules

tor the fmancial year endesd 30 Juna 2014

Contents Page
Special Schedules'

= Spacial Schedule No, 1 Mat Cost of Servicas 2

- Special Schedule No. 2(a) Siaiement of Long Term Debi (s puepesss) 4

= Bpecial Schedule Mo, 2(b) Stademant of Intemal Loans {Sac 41000 LGA 1983 L]

- Special Schedule No, 3 Walar Supply DOperalions - ndl. Income Statement fia
= Special Schedule No, 4 ‘Watar Supply - Statament of Financial Posilion nia
- Special Sehedule No, 5 Swwarage Sarvice Operalions - ncl. noome Statement B

= Bpecial Schedule No. B Sewarage Sarvice - Statemend of Financial Position 10

- Nole to Special Schedule Mo, 5 11

= Bpegial Schedule Ho. 7 Ropart on Infrastruciung Assols (e st 30 Juns 20145 12

- Speclal Schaduls No, 8 Financial Projections 17

= Special Schedule Mo, 9 Permissibla Incoma Calcudation 1@

. Special Schedules are nat audibed (with the axceplion of Specal Schedule 8)

Backgrounsd
iy  These Special Schedules have been designed o meet the requirements of special purpase users such as;

el MNESNY Girants Comemission

e Aualiaban Bursau of Seglencs [A8S),
i RSN s ol Walar {NOW ), and
ths CHfice af Local Gesernmend [OLG).

T ¥F 2 F

fiiy The financial dala is coliected for vanous wses including;

i alocsdion of Financlal Assislancs Grants,

tha incorporafion af Locsl Government financial figures n nationad siafslics,
i mcriboring of kaan appnals,

the allocation of barowing righls, and

the mordodng of the fineniel eclivites of spacific sarvices,

T ¥ 8 ¥ ¥

paa 1
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Special Sohadules 20l

Blayney Shire Council

Special Schedule No. 1 - Net Cost of Services

for the financial year ended 30 June 2014

$'000

Expenses from fncome frofm ——
Function or Activity Continuing continuing operations i Barvlces
Operatinns MNon C-np-hul C-upi‘lnl

| Garvasranen A55 14 . [448)
A[I.nunmrqﬂw? E.EEB-. 4¥ 51 12‘.-1.21}
Public Crder arsd Sadoty

Fire Semvice Levwy, Firs Prodection,

Emergency Serdces K] =] 1 [ET8)
Betsiazhy Cipivbinl - - - -
Erforcamant ol Lol Gov. Regudalions E = = r
arimal Control 108 & - (103
Cithar = i = .
Todal Pubdic Groer & Safefy aag ES 1 [EE2)
Healih a5 16 E (58}
Enwiranms

Hosious Plards and mectiermin Conlrel a5 - - [kiEH]
Difvar Ensirorsmsnial Profeciion =) = 3 .
Solid iasie Management k=1iln] 1,164 - 180
Sxreal Chianing 135 - - (13ay
Drainags 8 . - (8}
Srormranisr Mansgemend - - - -
Tl Enviranisasl 1,228 1,153 [r
Communily Sarvices and Edwcation

Acrminisiration & Educaion 18 - 2 (168}
Seial Prolackon [Wellam) - - -
e Porsans and Disabled . =] . §
Chidren's Servces iz 1 - (11}
Todal Community Sarvicas B Educalian a0 & ] [22)
Huaasing and Commminity Armeniiios

Publi: Comaloies g2 45 . 1]
Public Converiandes w - - (77}
Bl Lighting 10z = [ 1102
Town Plnning 230 125 15 (&1
Cibay Cormnily Smanlias - - - -
Tolal Heousing and Community Amenilies af1 L 15 T8}
Sewerage Services 993 1,559 50 616
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Special Sohadules 20l
Blayney Shire Council
Special Schedule No. 1 - Net Cost of Services (continued)
for the financial year ended 30 June 2014
$'000
Expenses from Income from ——
Function or Activity Continuing continuing operations ¢ se 2o
Operatinns MNon c—'ﬂ“ﬂ c_uw“ HISEreies
Rucreation ard Culbure
Public Lizrangs 157 =i - [107)
Museiima . 5 i e
Cadleries . - i =
Commurity Centres and Hals 356 285 - (LAl
Parfnming Ars Wanes . a F .
Ciher Fecorming Ars - = - -
Cithr Coufliral S B - - {6}
Eporing Grounds and Venies 233 12 &4 kER)]
ting Pouls BBS 33z &3 [&ED)
Parks & Dandsns [Lakss) G 3 - IHEF
Cther Sport and Recreation {i]i] B 25 [ir'd 1]
Tedal Recreafion ard Culture 2613 BEE 158 {1,767}
|Fromi & Ersergy - - - -
Agricubbure - - - -
Wi, Manufaciurieg and Construction
Baakling Conlml 185 10E b (B}
Cther Minrg Manutachinng & Corstnchion 303 s . 22
Todal Mining. Manufacturing ard Comsd, 403 418 - (&4}
Transport and Commanication
Urtan Reads (UR]) - Local 1489682 10 - {1.952)
Urkan Roads - Regonal - - - -
Saaled Rural Rasds (SRA] - Lo TIO 1,620 550 1.400
Exalpd Ruml Raads [SRR) - Regioral 1487 pit ] 14 =21
Uneaalad Rural Roscs [UAR] - Loca K] 100 - [EB3)
Lingsaled Rurml Roads [URR] - Regiona - - - 5
Bridges an UR - Local 280 - - [&60)
Briciga on SRR - Logal z - - [F]]
Evidges an URR - Loca 1B - 51 153
Bridges on Regonal Rioads B - - [
Parking Arans . = 5 :
Foolpaihs A0 - bx | (2Th
Agrpimmes - - - h
Ciher Transpor & Communication Bis A1 1,021 T34
Total Transpart and Commanication 4 B5E 2,550 2,054 [Z242)
Ecaonoemilo Atfalrs
Camging Araas & Carsean Parks 2 = 2 .
Cther Ecanomic Affairs 247 185 - (142}
Tedal Econcanic Affsirs =T 15 d (12}
Totals — Functions 14,201 7,307 2341 (5,253)
Gomeral Purposeo Bevonues ™" 5,550 5,500
Fhare of interests - joirl ventures &
associales using the equity method - - -
NET OPERATING RESULT ' 14,801 12,886 2,344 206

0] S FESONGD 1 Te 10000E BT 2 ek Flabes & dnakdl Cnanges ool Ed Grasa, paool Woled & Sieail Mon Sopid Oendral Pupsoss Siants,
v o revoimenis (o Ce Parrcied Asesin] & ivismal on ressrius Paias § Snnunl Charges:
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Spacial Bchedulas 2014
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Epacial Scradules 2014
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Spocial Schadules 2014

Blayney Shire Council

Special Schedule Mo. 5 - Sewerage Service Income Statement
Inciudas ALL INTERMAL TRANSATTIONS, & preparesd an & Grogs Basis,
for tha fmancial year ended 30 June 2014

hctuals ictuals
S'n0a 2014 2013

A Expenses and Incomea
Expenseas

1. Management expenaes
A Adminksiralion 247 227

. Engmesaring and Supersision

2.  Operation and Maintenance expenses
= Mains
a. Dperation axpensas g3 50
b, Maintenance axpensas - -

= Pumping Stations

<. Dperation expenses (exchiding enangy cosis) 28 ar
d Energy coats 15 17
& Mainienanoce axpensas - -

- Traairment

l. D'pll‘."l'ﬂ"'l'.‘l"l EEPENSES jaael chirm, anergy, alluan & beokalals stanagumend coals) 285 i
g Chamical costs 22 17
f. Energy costs 51 &0
L Effluent Management - 5
j. Biosolids Management .

K. Mainenance axpenses

= Other
I Operalion expensas
m. Maintanance exXpanses -

3, Depreciation expenses
. Sysiem assets 473 453
b Flant and equiprmeant 20 24

4, Miscellansous expensas

8. Inlerast expensas K 5
b Revaluabion Decraments - -
&, Olher axpensas . -
d. Impairment - Sysiem assels . :
. Impairmeant - Flant and eguipmsant - -
I. Aborigial Commurnities Waler & Sewerage Program z 1
g. Tax Equivalents Dividends |scusiy pid)

8. Total expenses 1277 1,182
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Spocial Schadules 2014
Blayney Shire Council
Special Schedule No. 5 - Sewerage Income Statement (cominued)
Inciudas ALL INTERMAL TRANSATTIONS, & preparesd an & Grogs Basis,
for tha fmancial year ended 30 June 2014
hctuals ictuals
§'000 2014 2013
Ineame
6, Residantial charges (inchiding rates) 1066 L1
7.  HNon-residential charges
a. Aooess (including ratas) . i
b Usage chanes 1% 4

B.  Trade Waste Charges
a. Anrual Fesas 7
b. Llsage changes -
o, Excass mass charges -
d. Re-inspacton fees

8. Exbracharges
10. Interest incoma 1692 168

11. Other incame 231 512
11a, Aroriginal Communities Water & Sewerags Program

12. Grants
& Grants for acquisilion of assels 3B -
. Granis for pensicner rebates 16 16
¢, Gither grants - -

13. Contributions

a. Dewvaloper chargas 12 11
b. Dewvaloper provided esseds - -
. Other conirbulions 3

14. Total income 1,684 1,314

15 Gain {or loss] on disposal of assets

16. Operating Result 407 32
16a, Operating Result (less grants for acquisition of asseis) 59 az
page 7
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Special Sohadules 20l
Blayney Shire Council
Special Schedule No. 5 - Sewerage Income Statement (cominued)
Inciudas ALL INTERMAL TRANSATTIONS, & preparesd an & Grogs Basis,
for tha fmancial year ended 30 June 2014
fctuals hchuals
S'n0a 2014 2013

E Capital transactions
Hon-operating expenditures

17, Acquisition of Fixed Assets
8. Mew Assals Tor Improead Slandards -
b Mew Assibs far Growth .
%, Renpwals 1éd
d. Flant and equipman - -

18. Repayment of debt
a. Loans 47 #1
b Advancas £ =
o, Fmanoes leasas

18, Transler lo sinking Mund -

20. Totals 164 41

Hon-operaling funds employed
21. Proceads from disposal of assets
2. Borrowing ubilised
i Loans
. Advancas
<. Financa leasas -

23 Transfaer from sinking fund

24 Totals

= Rates and charges

25, Number of assassments

a. Residental (oooupied) 1448 1452

b Residenizal (unoccupied, e vacanl bt) 143 1ar

. Mon-residential {ocoupiod) 24 245

d. Non-residential (uncocupied, &, vacant lot) 46 43

28. Number of ETs for which developer charges were received - ET = ET

I7. Total amount of pensionar rebates (actual dodlars) 5 18386 % 15,853
pags B
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Blayney Shire Council

Special Schedule No. § - Sewerage Cross Subsidies
tor the fmancial year endesd 30 June 2014

£ 00 Yes Mo Bmount

D Bast practice annual charnges and developer chargas®

28. Annual charges
a. Diesas Councl have ME[—FME‘H;‘?& Sewarage armual ﬁ‘l&"ﬂtﬁ.
umage charges and frade wasie fees & chargas™?

YEm

If ¥es, go to 28a.
If Weo, please reporl  council has removed land valoe from socess

chargas {ie ratas)?

MB. Such chafges for both residenlial custorners and nan-residantial
customers comply with section 4.7 & 4.3 of the Walter Supply,
Sawerage and Trade Waste Prcing Guidelnes, MSW Office of
Waler, December, 2002, Swch chargas do nal invalee signilicant
crivgs subsidies,

b, Cross-subsady to non-resdential customers (page 45 of Guidelines) :l
€. Cross-subsidy to trixde wasie dscharges (page 48 of Guidalings) :
8. Developer charges

A Has couneil completed a sewarage Devalopman Servicing**
Plan?

Tes

b. Total cross-subsidy in sewsrage developer charges for ]
2012013 (page 47 of Guideines)

" In accondancs with page B of Davelapar C-I"IH'QB'E Guickalinag. for
Waler Supply, Sewerage and Slorwaler, NSW Office of Walsr,

Decemoar, 2002

3. Disclosure of cross-subsidias

Total of cross-subsidies (28 + 28c + 206) ]

* Councils which hanve not yel implemened best praclice Sewer pricing &
liquid wasta prising should disciose cross-subsidias in sems Hb and 280
above.

However, disclosure of cross-subsidies is not required where a Councl
has implamentad bast practice sewerags and iquid washa pricng and
is phasing in such pricing over a penod of 3 years,

paa
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Special Sohadules 20l
Blayney Shire Council

Special Schedule No. & - Sewerage Service Statement of Financial Position
Inciudas INTERMAL TRANSACTIONS, . prapaned on & Gross Besis.
as at 30 Jura 2014

Aciuals hctuals ictuals
§'000 Curram Men Curranl Terdal
ASSETS
3. Cash and iveglbmants
i Developer charges 714 - T4
b Special puprose grants 4 - 4
o, Accrued leavea - - -
4. Unaspended loans -
&. Sinking fund . - :
1. Oither 3588 - 1658
32 Receivablbes
a. Specific purpose grants . . :
o Rates and Awvallablity Chargas 53 - a3
. User Charges - - -
d. Ohar 223 236 458
33 Inveniarias - -
34. Proparly, plant and equipment
& Eysiem assets - 19901 18,801
. Plant and equipmani 2 120 120
35, Other agsels - -
36. Total Assets 4,721 20,257 24 878
LIABILITIES
37. Bank averdrafi - - -
38, Creditors 13 - 13
3. Borrowings
8. Loans 47 Ban 527
b Advancag = = =
. Finanos |leasas -
40. Provisions
8. Tax aguivalants = -
b Dividend -
g, Other - -
41. Total Liabilitles Bl A0 ]
42. NET ASSETS COMMITTED 4,861 18,377 24,038
EQUITY
42 Accumulabed sunsus B350
4. Assal recalualion reseree 14, 6HE
45, TOTAL EQUITY EII-.D:LL
Hodi i syslem assabs:
48, Current reptacement cost of system assels 28 158
4T, Accumubaied currenl Soal depraciatian of syalam acsals jﬂ-.?-ﬁ-'l'!
48, ‘WWnitten down current cost of system assals 19,501
page 0
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Special Schadues 2014
Blayney Shire Council
Mote to Special Schedule No. 5
tor the fmancial year endesd 30 Juna 2014
Administration "' Engineering and supervision '
[faim 1a of Special Schid 5) comprses e foloeing jitaim 1 ol Special Schadua 5) pompries e folkewing:
= Administralion siall: = Enginesring staf:
- Galaries and allowance - Salaries and allowances
= Travedling expensos - Traveding supenses
- #ccrual of leave andiflemanis - &cprual of leave entittemants.
— Employmeant overtaats, - Employmant overheads,
= Mater reading. = {ther technical and suparvision staff;
- Balaries and alowance
= Bad ardd doubliul debis, = Travelding expensas
= fcensl of keaves anlitemenis
= {ther administrativedcorporabe suppart services, - Employment overhaads,

Operational expenses (ibkem 2 ol Specal Schedule 5} comprise the day 1o day operalional expenses
excluding mairienance oxpenses,

Maintenance expensas (ilem 2 of Spacial Schedule 5) comprise the day 1o day repair and manlenance
expanses, (Refer o Saction & of the Local Gavemment Assel Accounting Manual regarding capalisadion
principhas and tha distinclion betwean capital and mantenance axpandibire)

Criher expenass {itam 4 of Special Schadule 5) ncludes all exparses mt recorded elsawhane,
Revaluation decrements (itam 4b of Special Schadule 5) is to be used when | FPEBE decrasses in FY

Impairment Lossoes (#em dd & 4e of Special Schedule §) ame o be vsed when the carmying amount of
an assat guceads its recoverable amount (reder 1o paga [-31)

Aboriginal Communities Water and Sewerage Program (item £f of Special Schedule 5) is to be

used when aperation and maintenance work has been underaken on behalf of the Abonginal Communifies
Watar and Sawerags Program, Samilarly, income for ilem 12a of Special Schadule § ane for sarvices providad
ba e Agorginal Comminities Water end Sawerage Program and |s not part of Councll's Sewarsge rvanes,

Residential charges "' (ilems Ga, 65 and itern & of Special Schedues 5) incude all income
fram residential changes,

Mon-residential charges'™ (ilems Ta, Tt of Special Schedule 5) include all incame from non-resadential
charges separated indo Ta Access Changes (including rates if applicable) and 7h Lisape Charges,

Trade waste charges (ilem 8 of Spedal Schadule 5) include all ncome lrom rade wasls charges separated
into fa Anmal Fees, Bb Usage Charges and Bc Excess Mass Charges and 8d Re-inspaction Feas.

Other income [Rem 11 of Special Schadule 5) include al ncome nol reconded alsewhans.

Cthar contributions (dem 13c of Special Schadules 5) incl, captal corfribulions sewerage sendcas recerad by
Councll under Section 56 of tha Locsl Govemment Act.

P b ©

" Administraton and anginesring cosls for the development of capital warks projacts shaukd be reported as pan of the
captd coal of (he projecl ard nol 8% pam ol e recurmen] experdBons {ig, in ilem 17 o seweraga, and fal in e 1a
arvd 1k},

1 T anable accurals repading of residential reverue from usage changes, il is easential lor councils o Acturaaky
separats their residendal (Sam G| charges and non=residenial {iem 7} charges.
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Spocial Schadules 2014

Blayney Shire Council

Special Schedule No. ¥ - Report on Infrastructure Assets (continued)
tor the financial year ended 30 June 2014

Amounis Indcatar Prsor Parlods
£ 000 2014 2014 2013 2012
Infrastructure Asset Performance Indicators
Consolidated
1. Building and Infrastruciure Renewals Ratio
Assa Renawals (Sulding and Indrastructura) "' 3,589 ¥ T NG B4
Degreciation. Arnori=aton & Imparment 1,469 06.63% e 3

Z, Infrastructure Backiog Ratio

Estimaled Cost bo bring Assebs bo a

Satiglaciery Condlion 12,588 .
o, 13 032

Tertal vaies™ of Mlrastruciur, Building, Oihes Siruclunss 165,544 08 -

& depraciabls Lantd Imanceemant Assals

3. Asset Maintenance Ratlo
Aciual Assal Mainbsnance 2,218

: -
ReqUNEd Fitast MamIBNEnce 3,556 e = o0

4. Capital Expenditure Ratio

Anpisal Capilal Expandiure 4,619 .
Annual Deprackaton 3718 0.9d 5" oA
MNotes

) Asset Renewals represent the replacement &/or refurbishment of existing assets to an equivalent capacity/performance
as opposed to the acquisition of new assets (or the refurbishment of old assets) that increases capacity/performance.
Asset Renewals include building and infrastructure assets only.

@ Written down value
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Biayney Shire Council

Spocial Schadules 2014

Special Schedule No. ¥ - Report on Infrastructure Assets jcontinued)

for the fmancial year ended 30 Juna 2014

1. Bullding and Infrastruciure Renewals
Rirtic:

|

Lo 55 ]

[I

Patin s

5?55?555

Purporsa ol Sl

Raiiewals Rabie

Commeniary an 3015148 Resuli

AN Ratic  106.60%

To mzess fre rals al
wincds Uicki Achinth
B being rereees
Tkl el I 1l railn &l

undariakan as a resull of the Mring spRca

Higher resuit is due 1o warks being

which they am variakicn
dizrsEaling
200k
— Minimem 1GILN
Sovdca far Banchimark! TCoOND Butlad nadilig Rasies ol MEW Lotsl Qo (301 3]
2 Infrastruct Backiog Rat Purposa of Commuaniany an 301314 Resull
Irifrasstruciune
0.1E ~ 2 A4 Balie  Q0Ex
L 2,13 Backicg Ratio
ot
01D
E P .08 This ralio shows Councile result of 008 m 2074 = el wal
g 2 ':;L""'"""“' ’: aboree the indusiry benchmark. Hawewer,
6 1 R Courcils approvad special rat varations.
e o4 ol P will Entinug to rackice Thi ciarment
1 P T infrastruchure backlog infa the futures.
0.0
Mz a3 a4
moasron for Benchmani: Thomp Suslainabdky Fadw ol NSW Local Gov. (2013)
T T e T Commentany on 201518 Resull
3 IIIIIIH: lllillll'lllllﬂ Ratin Purpass of Asdat
(] . Mainkemance Ralig 1314 Aatio 0.7 =
)]
E L 50 Sl T pasics EaC i wh
0,50 iR WE;"“ ‘-'“"N;."’;;' Coaincs ras® of 157 & bk ihe indugiry
i g ] - H?ﬁ.d.,—.: be=nchmark af 1. Councils approved special
i iy ﬂw“; rarle variation wil aliow for increasad
30 ancugh funds 5o sop WirRan AN Wik 10 ba concicisd in
Bt ih Infrasinuciun Tulure yaars
R SE TR T TR I | Ml
— Minmam 1.0
Soasron for Benchmank: TDomp Suslainabiky e ol MW Local Govl. (300 3)
Commeriany on 201 5HE Resuli
4, Capital Bxpenditers Rats Purposa of Cagital
140 " - Expandibere Hatic M4 Ralic  O.BEA
120
L0 ) Bl | | T, prmeme the sxtnm
- a wlih g Coumnidl o
e, Q00 o.sT m“’:‘:"" '_"“‘ Councis resul of 0098 ks slightly under
i 050 “”'u'mr"m:f'& indusiny banchmarks, Howavar, i a solid
040 ml_ cnats ard fagul thal ahesild b tl'.li_il.l:l'Elj Ery hiluia
.30 replacemant and special rabs varialions.
030 rermiial ol eadsting
miz ;id ;14 prasmE
Snmmum 1.0
Sonsroa for Benchmers: TGom Sustsinabiiy Review of S5 Lol Gow, A0S
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Spocial Schadules 2014

Blayney Shire Council

Special Schedule No. ¥ - Report on Infrastructure Assets (continued)
tor the fmancial year endesd 30 June 2014

Sower  Ganeral
£ '00d 2014 2014

Infrastructure Asset Performance Indicators
By Fund

1. Building and Infrastruciure Renewals Ratio
Assa Renawals (Sulding and Indrastructura) "'
Degreciation. Arnori=aton & Imparment 26.35%  119.00%

Z, Infrastructure Backiog Ratio

Estimaled Cost bo bring Assebs bo a

Satiglaciery Condlion

Tertal vaies— of Mlrastruciur, Building, Oihes Siruclunss 0.88 0.08
B Depreciabie Land mprowemnant Asaets i

3, Asset Malntenance Ratlo
Aciual Assal Mainbsnance
Resquined Azaed Mapbenancs 0.43 086

4. Capital Expenditure Ratio
F-llrJ.lul'Eupil.Hi Expaindire
Annual Depraciation 0.25 106

AciEs

M General Fund refers to all of Councif's acirdliess sxceal for ils Watsr & Sewer actiilies which ere listed separately.

1 mgsal Fenawals raprasent the repiscement Sar refurbishment of sulstng assals to an equivalent capadibyperlormance
as opposed to the acquisition of new assets (or the refurbishment of old assets) that increases capacity/performance.

Asset Renewals include building and infrastructure assets only.

@ Written down value
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Special Schabules 3014
Blayney Shire Council
Special Schedule Mo, 9 - Permissible Income Calculation
tor the fmancial year ended 30 June 2015
Caloislatian Caloulation
004 2134 2014415
Motional General Incoma Calculation [
Last Year Molonal Gareral Income Ykl 4 4,031 6,140
Plis or minus Adjustmants = E 1.95% 1040
Hotional General ncome i 5,930 T.TE9
Parmissibla Incoma Caloulation
Spacial variation percantage ' i 4.59%
or Rate peq perceniage i 408
or Crown Bnd adjustment ncl. rale peq percenlage I
fass eapiring Soeclsl variation emound 1 £ =
phus Special vaialion amount il - IG5
of  pla Fabe peg amount ] 202 x
or phas Crown land adjustment and rata peg amount cid - -
sub-total k[ 6,132 B, 154
gl {Or mirais) last yaar's Carry Forsard Todal i LA ] 19
fess Waluation CObgactons clemsad in the previous year T N - (4}
sub-tatal -m 23 15
Tatal Permissible incoma 1=k # 6155 8165
less Motianal General Income Yiedd i 6,140 8,130
Catch-=up or {excess) result 1 15 i ]
pius Inome o8l dus o valuation objeclions claimed ™ 4 -
fas Linused catchaup ™ . {19}
Carry farward 1o next year y+ 18 20
Notes

' The Notional General Income will not reconcile with rate income in the financial statements in the

corresponding year. The statements are reported on an accrual accounting basis which include amounts
that relate to prior years' rates income.

Adjustments account for changes in the number of assessments and any increase or decrease in land
value occurring during the year. The adjustments are called "supplementary valuations” as defined in the
Valuation of Land Act 1916.

The Special Variation Percentage is inclusive of the Rate Peg percentage and where applicable crown land
adjustment.

Valuation objections are unexpected changes in land values as a result of land owners successfully
objecting to the land value issued by the Valuer-General. Councils can claim the value of the income lost
dus 1o valuation objeclions in any single yaar,

' Unused catch-up amounts will be deducted if ihey are rol caught ug within 2 vears. Usualy councis wil
hawve a nominal cany fonward figure. These amounts can be adjusted for in setfing the rates in a fufure year
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i ‘ o t t
" CHARTRERED ACCOUNTANTE
ALDITOR'S BEPORT
FERMISSIBLE GEMERAL INCORE [SPECIAL SCHEDULE ko, )
CH DLAYMEY SHIRE COUNCIL

Scope

We have audited the special purpose financial report comprising the reconciliation of total permissible general
income (Special Schedule No. 9) of Blayney Shire Council for the 2014-'15 financial year.

Responsibility of Council for Special Schedule No. 9

The Council is responsible for the preparation and fair presentation of Special Schedule No. 9 in accordance with the
Local Government Code of Accounting Practice and Financial Reporting (Guidelines) Update No. 22. This
responsibility includes the maintenance of adequate accounting records and internal controls designed to prevent
and detect fraud and error; designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of Special Schedule No. 9 that is free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable
in the circumstances.

Responsibility of the Auditor

Our responsibility is to express an opinion on Special Schedule No. 9 based on our audit. We conducted our audit in
accordance with Australian Auditing Standards. These Auditing Standards require that we comply with relevant
ethical requirements relating to audit engagements and plan and perform the audit to obtain reasonable assurance
whether Special Schedule No. 9 is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in Special
Schedule No. 9. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of Special Schedule No. 9, whether due to fraud or error. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of Special Schedule No. 9.

Because of the inherent limitations of an audit, together with the inherent limitations of internal control, there is an
unavoidable risk that some material misstatements may not be detected, even though the audit is properly planned
and performed in accordance with Australian Auditing Standards.

In making our risk assessments, we consider internal controls relevant to the entity’s preparation of Special Schedule
No. 9 in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Audit Opinion
In our opinion, the reconciliation of Council’s total permissible general income (Special Schedule 9) which shows a
carry forward catch-up total for 2014-"15 of thirty eight thousand five hundred and eighty three dollars ($38,583) is

propesly draswn ug in accordance with (he reguérements of the Office of Local Gowernment and in accorda e with
the books and records of the Counl.

[ N a Linbdety b mibed by vp Accousinnis Brhen e, apoomd onder e Probestranal S1iniletda. Arl 1794 NS0
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Basls of Accounting and Restriction on Distribution

Without modifying our opinion, we draw attention to the fact that Special Schedule 9 - the reconciliation of total
permissible general income is a special purpose financial report which has been prepared for distribution to the
Council and the Office of Local Government for the purposes of confirming that Council’s reconciliation of Council’s
total permissible general income is presented fairly. As a result, the financial report may not be suitable for another
purpose. We disclaim any assumption of responsibility for any reliance on this report or on the financial statements
to which it relates to any person other than the Council or the Office of Local Government or for any purpose other
than for which the financial report was prepared.

intentus D 9 Malle\r
Partner
14 Sale Street

Orange
Dated: 8 September 2014
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